CUSC Workgroup Consultation Response Proforma

CMP267 ‘Defer the recovery of BSUoS costs, after they have exceeded £30m, arising from any Income Adjusting Events raised in a given charging year, over the subsequent two charging years’.
Industry parties are invited to respond to this consultation expressing their views and supplying the rationale for those views, particularly in respect of any specific questions detailed below.

Please send your responses by 1pm 31st August 2016 to cusc.team@nationalgrid.com . Please note that any responses received after the deadline or sent to a different email address may not receive due consideration by the Workgroup.
Any queries on the content of the consultation should be addressed to Caroline Wright at caroline.wright@nationalgrid.com
These responses will be considered by the Workgroup at its next meeting at which members will also consider any Workgroup Consultation Alternative Requests.  Where appropriate, the Workgroup will record your response and its consideration of it within the final Workgroup Report which is submitted to the CUSC Modifications Panel.

	Respondent:
	Please insert your name and contact details (phone number or email address)

	Company Name:
	Please insert Company Name

	Please express your views regarding the Workgroup Consultation, including rationale.

(Please include any issues, suggestions or queries)


	For reference, the Applicable CUSC objectives are: 
Use of System Charging Methodology

(a) that compliance with the use of system charging methodology facilitates effective competition in the generation and supply of electricity and (so far as is consistent therewith) facilitates competition in the sale, distribution and purchase of electricity;

(b) that compliance with the use of system charging methodology results in charges which reflect, as far as is reasonably practicable, the costs (excluding any payments between transmission licensees which are made under and in accordance with the STC) incurred by transmission licensees in their transmission businesses and which are compatible with standard condition C26 (Requirements of a connect and manage connection);
(c)  that, so far as is consistent with sub-paragraphs (a) and (b), the use of system charging methodology, as far as is reasonably practicable, properly takes account of the developments in transmission licensees' transmission businesses.

(d) Compliance with the Electricity Regulation and any relevant legally binding decision of the European Commission and/or the Agency.


Standard Workgroup consultation questions – CMP267
	Q
	Question
	Response

	1
	Do you believe that the CMP267 Original Proposal better facilitates the Applicable CUSC Objectives?
	

	2
	Do you support the proposed implementation approach? Or are there any further implementation implications that need to be considered?
	

	3
	Do you have any other comments?

	

	4
	Do you wish to raise a WG Consultation Alternative Request for the Workgroup to consider? 


	If yes, please complete a WG Consultation Alternative Request form, available on National Grid's website
, and return to the CUSC inbox at cusc.team@nationalgrid.com



Workgroup consultation specific questions – CMP267

	Q
	Question
	Response

	5
	Can you provide any information to support the Workgroup on how risk-premia is applied to customers to cover an IAE event?
	

	6
	Do you think that the 2 charging years following submission of an IAE is the right time period in which to recover any deferred BSUoS costs, or can you suggest any alternative period for the recovery of deferred BSUoS costs? Can you provide any information to support this?
	

	7
	i) Do you consider that the threshold value should be set at £30m? Can you provide any information to support this, or any other threshold value?
ii) Do you agree that the threshold value should be a fixed value or should it be based on a % of BSUoS or some other value?  Please provide rationale.
iii) Do you agree that the agreed threshold value should be included into the CUSC?
	

	8
	i) What would you consider the impact of a BSUoS price shock to be on pass through and non-pass through customers? Please provide any supporting information.
ii) Can you provide any information about the commercial impact of a BSUoS price shock on your business / on other industry participants?
	


� � HYPERLINK "http://www.nationalgrid.com/uk/Electricity/Codes/systemcode/amendments/forms_guidance/" ��http://www.nationalgrid.com/uk/Electricity/Codes/systemcode/amendments/forms_guidance/� 





