CUSC Workgroup Consultation Response Proforma

CMP264 ‘Embedded Generation Triad Avoidance Standstill’ and CMP265 ‘Gross charging of TNUoS for HH demand where Embedded Generation is in the Capacity Market’
Industry parties are invited to respond to this consultation expressing their views and supplying the rationale for those views, particularly in respect of any specific questions detailed below.

Please send your responses by 24rd August 2016 to cusc.team@nationalgrid.com  Please note that any responses received after the deadline or sent to a different email address may not receive due consideration by the Workgroup.
Any queries on the content of the consultation should be addressed to Caroline Wright at caroline.wright@nationalgrid.com
These responses will be considered by the Workgroup at its next meeting at which members will also consider any Workgroup Consultation Alternative Requests.  Where appropriate, the Workgroup will record your response and its consideration of it within the final Workgroup Report which is submitted to the CUSC Modifications Panel.

	Respondent:
	Please insert your name and contact details (phone number or email address)

	Company Name:
	Please insert Company Name

	Please express your views regarding the Workgroup Consultation, including rationale.

(Please include any issues, suggestions or queries)


	For reference, the Applicable CUSC objectives are: 
Use of System Charging Methodology

(a) that compliance with the use of system charging methodology facilitates effective competition in the generation and supply of electricity and (so far as is consistent therewith) facilitates competition in the sale, distribution and purchase of electricity;

(b) that compliance with the use of system charging methodology results in charges which reflect, as far as is reasonably practicable, the costs (excluding any payments between transmission licensees which are made under and in accordance with the STC) incurred by transmission licensees in their transmission businesses and which are compatible with standard condition C26 (Requirements of a connect and manage connection);
(c)  that, so far as is consistent with sub-paragraphs (a) and (b), the use of system charging methodology, as far as is reasonably practicable, properly takes account of the developments in transmission licensees' transmission businesses.

(d) Compliance with the Electricity Regulation and any relevant legally binding decision of the European Commission and/or the Agency.


Standard Workgroup consultation questions – CMP264
	Q
	Question
	Response

	1
	Do you believe that the CMP264 Original Proposal better facilitates the Applicable CUSC Objectives?
	

	2
	Do you support the proposed implementation approach? Or are there any further implementation implications that need to be considered?
	

	3
	Do you have any other comments?

	

	4
	Do you wish to raise a WG Consultation Alternative Request for the Workgroup to consider? 


	If yes, please complete a WG Consultation Alternative Request form, available on National Grid's website
, and return to the CUSC inbox at cusc.team@nationalgrid.com



Standard Workgroup consultation questions – CMP265

	Q
	Question
	Response

	5
	Do you believe that the CMP265 Original Proposal better facilitates the Applicable CUSC Objectives?
	

	6
	Do you support the proposed implementation approach? Or are there any further implementation implications that need to be considered?
	

	7
	Do you have any other comments?

	

	8
	Do you wish to raise a WG Consultation Alternative Request for the Workgroup to consider? 


	If yes, please complete a WG Consultation Alternative Request form, available on National Grid's website
, and return to the CUSC inbox at cusc.team@nationalgrid.com



Specific questions for CMP264
	Q
	Question
	Response

	10
	i) Do you think a cut-off date for “new embedded generation” of 30 June 2017 is appropriate?  What other date would you propose?

ii) Do you have any views on how mixed sites are being addressed in CMP264 Original?

iii) Do you think new-build embedded generation capacity that has entered into long term financial and performance commitment obligations via 2014 and 2015 capacity market or contracts for difference auctions (prior to this modification proposal) should be given exceptions to this cut-off date? 

iv) Do you agree that ignoring demand behind the meter is unlikely to create a significant “loophole” or material discrimination risk in relation to the CMP264 arrangements in the short term

v) Question to suppliers:  Do you consider that the wording of your existing contracts allow you to reflect the changes provided by these modifications in a cost reflective manner.  For example, these changes will apply to existing PPAs and generators who significantly alter their output (EREC 59).

vi) Do you agree with the definition of commissioned and do you agree that it is appropriate? If you do not agree with the definition or that it is appropriate please provide alternative definitions and rationale for this definition.
	

	13
	Do you have a view of whether implementation for the 2017/18 Triad season is sufficient to allow changes for:

i) supplier contracts and billing system; and 
ii) ii) for other stakeholders?
	

	18
	Do you have a view if embedded benefits are frozen at a non-zero value, what should that value be as a £/kW tariff (2016/17 value is £45.33 / kW)?


	


Specific questions for CMP265

	Q
	Question
	Response

	11
	i) Views are sought on the implication for mixed sites discussed in 3.4.10.

ii) Views are sought on the preference of categories of capacity Market CMU captured by this proposal, please indicate your preference from the following list and reasons:

· All existing and new distribution generation CMUs 

· All existing and new distribution generation CMUs and DSR CMUs (proven and unproven)

· All price maker CMUs
· All newbuild/prospective distribution generation CMUs only (defined as >1year contracts)
	

	14
	Do you have a view of whether implementation for the 2020/21 Triad season is sufficient to allow changes for i)  supplier contracts and billing system, and ii) for other stakeholders?


	


Specific questions for BOTH CMP264 & CMP265

	Q
	Question
	Response

	9
	i) Suppliers: In setting charges for your demand customers, do you charge them at the same tariff as National Grid charges you (i.e. gross), to enable you to pay the embedded benefit to embedded generators, or please explain the way in which it is funded?

ii) Suppliers: Does the estimate that 7.58GW of embedded generation output and  2.5GW of demand side reduction at the time of Triad for 2016/17 seem reasonable based on your knowledge of the UK market? If not what is your estimate of embedded generator output and DSR at time of Triad?
	

	12
	Can you identify – either quantitatively or qualitatively - the impact of the demand TNUoS embedded benefit on your decisions made in making capacity market decisions?


	

	15
	i) What are your views on the 2 broad options to enable the reporting of gross export metered data?   

ii) Would you have the data available required for Option B (both CMP264  and CMP265) for both new contracts and existing contracts where a customer may be partially exempt?

iii) Do you believe you can implement the proposed changes by the respective implementation dates?

iv) What are the pros and cons of the 2 proposals that ELEXON are considering to implement this (P348 for CMP265/ P349 for CMP264)?


	

	16
	Do you have any further evidence / comments on the consumer impact of changing the demand TNUoS embedded benefit in either the short-run or long-run?


	

	17
	Do you feel that both the locational and residual component of the demand TNUoS should be removed as an embedded benefit (as CMP264 Original) or just the residual component (as CMP265 Original) or some other method?
	

	19
	Regarding the proposed alternatives what are your views on the suggested implementation dates? Are these achievable? Please give reasons for your view.
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