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Executive summary

In accordance with the requirements of Condition C16 of the Transmission Licence, Key Dates:

National Grid Electricity System Operator (NGESO) has conducted an annual - :

review of the C16 Statements. This report details NGESO’s engagement with Official Consultation Release:
industry throughout this review and the proposed changes to the 2024-2025 C16 18 January 2024

Statements. Official Consultation Deadline:

. e . 15 February 2024
NGESO has worked collaboratively and transparently with industry and the Authority

(Ofgem) during this review. We have offered multiple avenues for all partied to Report to Authority:
provide us with feedback on the changes they would like to see represented to the 22 February 2024
C16 statements for 2024-25. Authority Veto/Direction:

21 March 2024
NGESO held an industry forum on 21 November 2023, the aim of which was to

allow both NGESO and industry to share their early thoughts on what changes Statements Go Live:
should be considered to the five C16 statements and Relevant Balancing Services 01 April 2024

Guidelines (RBS) this year and what could be considered for future reviews.

Following the forum NGESO produced an informal consultation incorporating proposed changes for both C16 and
the Relevant Balancing Services Guidelines which ran from 08 December 2023 to 05 January 2024. This informal
consultation did not form part of the formal C16 Licence Condition process but is an additional element allowing
NGESO to do more fact finding and create a more efficient and thorough review at the formal stage.

Following this, NGESO held a formal consultation as part of the C16 License Condition which detailed the changes
NGESO are considering during this year’s review following the feedback from the industry forum and informal
consultation. It only concerned proposed changes to the C16 Statements. A final RBS Guidelines consultation was
issued separately.

There are five statements that form Condition C16, all of which were open for review and change during this
consultation process:

1) The Procurement Guidelines Statement (PGS)

2) Applicable Balancing Services Volume Data Methodology Statement (ABSVD)
3) Balancing Principles Statement (BPS)

4) Balancing Services Adjustment Data Methodology Statement (BSAD)

5) System Management Action Flagging Methodology Statement (SMAF)

NGESO'’s proposed key focus areas for review of the five statements this year are:

Housekeeping updates including formatting, link review and version control.
Inclusion of Balancing Reserve as a new service.

Inclusion of Quick Reserve as a new service

Amendments to the wording for Local Constraint Market (LCM)

Updates to wording for Demand Flexibility Service

Updates to naming for the Pathfinder projects.

Further details of these proposed changes can be found in the individual statement sections within this document
and the statements themselves.

The changes proposed to the relevant C16 statements are detailed in the review of suggested changes section of
this report and will be effective as of 01 April 2024, unless the Authority issues a direction for statement changes to
become effective earlier or to be vetoed. ESO would now like to invite the Authority to review this report and the
track changed statements and provide direction on or before 21 March 2024.

The current versions of the C16 statements, informal and formal consultations, industry responses and the C16
report to Authority will all be published at the link below:

https://www.nationalgrideso.com/balancing-services/c16-statements-and-consultations



https://www.nationalgrideso.com/balancing-services/c16-statements-and-consultations
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If you have any questions about this document, please contact:
Alice Beddow

Markets, National Grid Electricity System Operator

Email:

Please note that consequential changes resulting from modifications to GB industry codes, stakeholder suggestions and upcoming regulatory
changes that are not captured here will be actioned either in future annual reviews, or individual statement reviews, as appropriate.

Jamie Webb
Market Frameworks Senior Manager
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Standard Licence Condition C16 Process Overview

The Review

In accordance with Standard Condition C16 (C16) of its Transmission Licence, NGESO has conducted a review of
all licence statements, regular reviews of the methodologies and, if appropriate, proposing changes to these
documents.

The purpose of the review and consultation is to ensure that each of the applicable documents remains current by
seeking industry views on any proposed changes. NGESO invites the Authority to review the proposed changes. If
the Authority chooses to exercise their powers of veto for these proposed changes to the C16 statements, the
existing versions will remain in place. Alternatively, the proposed changes will become effective by 01 April unless
the Authority issues a direction that statements changes should become effective earlier or are vetoed.

The following C16 statements are the focus of the annual review:

e Procurement Guidelines Statement (PGS)

e Applicable Balancing Services Volume Data Methodology Statement (ABSVD)
e Balancing Principles Statement (BPS)

e Balancing Services Adjustment Data Methodology (BSAD)

¢ System Management Action Flagging Methodology (SMAF)

It should be noted that the annual review of the C16 statements is not the primary forum for the development of
new products. They will be created and consulted on in a separate process, and any subsequent changes to the
statements will reflect new products as required.

Industry Forum

An initial phase of the review process is for NGESO to hold an industry forum, the aim of which is to allow NGESO
to engage early with industry on the key elements of change we are considering and enable industry to offer early
challenge and further suggestions. Any thoughts from NGESO at this forum should not be considered as
NGESO'’s final position.

2023 Industry Forum
The industry forum was held on 21 November 2023.

The aim was to discuss the potential changes to be included in the 2024-2025 annual update for the C16
statements and the RBS Guidelines in more detail.

The recording of this webinar can be found here
Areas highlighted for C16 by NGESO on the industry forum were:

e Addition of new regulating reserve product: Balancing Reserve
e Review of MW Dispatch

¢ Review of Demand Flexibility Service

o Review of Network Services Procurement (formerly Pathfinders)

Thank you to those who have engaged with the process so far. We continue to welcome any feedback that may
improve the content and process in future years.

Informal Consultation

The next stage of the review process is for NGESO to issue an early more “informal” consultation, this builds on
the outputs from the industry forum and allows wider industry to respond to NGESO’s early thoughts on changes
required. This consultation does not form part of the C16 Licence Condition and is an additional one that allows
NGESO to do more fact finding and create a more efficient and thorough review.


https://www.nationalgrideso.com/industry-information/codes/balancing-settlement-code-bsc/c16-statements-and-consultations#C16-Consultations
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At this point of the process, it is unlikely that NGESO will suggest complete text changes to the statements,
however, we may provide some suggestions to text changes on certain topics. We allow up to 28 days for our
stakeholders to review, as with the official consultation. As above, any thoughts from NGESO during this early
consultation should not be considered as NGESO'’s final position.

The informal consultation ran from 08 December 2023 to 05 January 2024. We received nine responses from a
range of industry stakeholders. Thank you to those who have provided feedback and engaged with the process so
far.

Review and Issue Formal Consultation

Following the close of the informal consultation NGESO will review the early consultation responses and begin to
finalise a draft position on the text changes in the statements. NGESO will offer a response to each point raised by
industry where possible. If more consideration is required for any representations made in the informal
consultation, then an NGESO response will be provided within the report submission to the Authority. This is
documented and issued via an “official” consultation that does form part of the C16 Licence Condition, that runs
for no less than 28 days.

The formal consultation ran from 18 January to 15 February 2024.

Report to Authority

Once the formal consultation has closed, NGESO will document, in the form of a report, the final position on the
proposed changes, along with the tracked changed versions of the statements. The report will also include in a
clear and transparent way all industry responses from both consultations and NGESQO'’s view for each of these.

This report must be issued to the Authority within seven days (five working) from the closure of the formal
consultation.
Authority Decision and Statement go live

The final step in the review process is for the Authority to review all the documents submitted to them by NGESO
at the report submission stage.

As part of the Licence Condition, the Authority has 28 days to offer a direction or to challenge NGESO’s
submission. If the Authority does not veto the proposed changes, then the revised statements will go live on the
NGESO website on the 01 April, unless directed otherwise. If the Authority does veto any proposed revisions,
then there are two different directions for the statements to go live.

The Authority can either direct a change or they can request NGESO to run a further consultation on the specific
issues they have identified, which may push back the go live date or a statement might go live pending further
changes.

C16 Timeline of Next Steps

Report to Authority 15 February 2024 22 February 2024

Authority Direction 22 February 2024 On/Before 21 March 2024

Revised Statements Go Live | 01 April 2024
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Review of Suggested Changes during the C16 consultation process

The proposed changes detailed below were consulted on across the early and official consultations, issued in
December 2023 and January 2024.

The final suggested changes to the Procurement Guidelines, Balancing Principles, SMAF, ABSVD and BSAD
statements are highlighted below.

1. Proposals for the Procurement Guidelines Statement (2024-25)

The Procurement Guidelines set out the types of Balancing Services which the NGESO may be interested in
purchasing, together with the mechanisms by which NGESO envisages purchasing such Balancing Services. It
acts as a generic statement of the procurement principles the NGESO expects to follow.

The amendments proposed to the Procurement Guidelines Statement are:

e Changes to the MW Dispatch introduction.

e Addition of an end date for the Demand Flexibility Service.

e Addition of Point C Restoration Services to reflect the definition of Balancing Services as per the
transmission licence.

e Updates to the wording for Part 2 System Ancillary Services.

e Addition of Stability to the list of the types of Commercial Ancillary Services required.

¢ Removal of the wording related to Network Development Map.

o Removal of the wording relating to Pathfinder projects.

e The addition of Balancing Reserve to the list of Commercial Ancillary Services required.

e Addition of Voltage Network Services Procurement (formerly Voltage Pathfinder) to the list of
Commercial Ancillary Services we expect to procure.

e Addition of Constraint Management Intertrip Service (CMIS) formerly Constraint Management
Pathfinder to the list of Constraint Management Services.

e Updates to the wording relating to Reactive Power

¢ Removal of the wording relating to Operational Downward Flexibility Management (ODFM).

e Addition of wording related to Stability Markets.

e Addition of SuperSEL service.

¢ Removal of Demand Turn Up Service following feedback related to the removal of ODFM.

¢ Updates to version control following a review of the statement and general housekeeping i.e., link
updates.

Please see the tracked change document for the Procurement Guidelines Statement (PGS) for detail of the
proposed changes. This is stored within the folder: ‘C16 Annual Consultation 2024-25’, which can be located on
the C16 webpage:

https://www.nationalgrideso.com/balancing-services/c16-statements-and-consultations

The proposed changes being made to Procurement Guidelines are detailed in Table 1 below:

ID Section Page Numbers | Overview of proposed changes to wording

1.01 Version Control | 1 Updates

1.02 Housekeeping 1-3 Dates Updated

1.03 Housekeeping 4 Amendment from Head of Markets to Director of

Markets

1.04 Addition of text | 9 Addition of Restoration Services to list of balancing
to Part B services as per Transmission Licence and
General subsequent re-labelling of items in the list.
Principles



https://www.nationalgrideso.com/balancing-services/c16-statements-and-consultations
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1.05

Addition of text
to Section 3
“Taking Actions
outside the
Balancing
Mechanism”

14

Clarification of types of system management
contracts.

1.06

Addition of text
to Part C:
Balancing
Services
Required

16

Update on text for Part 2 System Ancillary Services
to refer to Electricity System Restoration Framework
2023/24.

1.07

Addition of text
to Part C:
Balancing
Services
Required

17

Removal of reference to EPEXSPOT and addition of
EAC to reflect the updated auction platform.

1.08

Addition of text
to Part C:
Balancing
Services
Required

18

Insertion of Stability into the list of Commercial
Ancillary Services

1.09

Removal of Text
from Part C:
Balancing
Services
Required

19-20

Removal of text related to Pathfinder to allow for
renaming of projects as per current naming.

1.10

Addition of text
to Part C:
Balancing
Services
Required

20

Insertion of Balancing Reserve into the list of
Commercial Ancillary Services.

111

Addition of Text
into S2.1
Commercial
Ancillary
Services we
expect to
Procure

22

Insertion of Balancing Reserve into the list of
Commercial Ancillary Services we expect to procure,

1.12

Addition of Text
into S2.1
Commercial
Ancillary
Services we
expect to
Procure

22-23

Insertion of Quick Reserve into the list of
Commercial Ancillary Services we expect to procure,

1.13

Addition of Text
into S2.1
Commercial
Ancillary
Services we

23

Insertion of text relating to Positive and Negative
Reserve
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expect to
Procure
1.14 Housekeeping 24 Updated links for Quick Reserve to timelines and
project updates.
1.15 Addition of text | 25 Review and updated wording relating to Obligatory
to Reactive Reactive Power Service to reflect current project
Power to status.
Response
Services
1.16 Addition of text | 26 Addition of Voltage Network Services Procurement
to Response (formerly Voltage Pathfinder)
Services
1.17 Updates to 29 Updates to the text for Constraint Management
Constraint Intertrip Service (formerly Constraint Management
Management Pathfinders) to reflect new project naming and
Services current status.
1.18 Updates to 29 Removal of text related to ODFM following a review
Constraint of the service.
Management
Services
1.19 Updates to 30 Updates to the text for Demand Flexibility Service
Constraint
Management
Services
1.20 Updates to 30-31 Addition of Stability into the list of Constraint
Constraint Management Services.
Management
Services
1.21 Updates to 31 Addition of SuperSEL into the list of Constraint
Constraint Management Services.
Management
Services
1.22 Updates to the 32 Removal of Demand Turn Up Service following a
list of Existing review of the service.
Commercial
Ancillary
Services we
don’t expect to
procure this
year
1.23 Housekeeping 35 Grammar correction in System Ancillary Service.
1.24 Housekeeping 36 Clarification of location for service requirement
communications in Procurement Communication
Media.
1.25 Housekeeping 38-39 Reformatting of Table 2 Active Commercial Ancillary

Services




C16 Authority Report | 22 February 2024

1.26 Insertion of Text | 38 Addition of Balancing Reserve into Ancillary
into Table 2 Services in Table 2 Active Commercial Ancillary
Active Services.
Commercial
Ancillary
Services
1.27 Review of Text | 39-40 Updated naming on pathfinder projects for Reactive
in Table 2 Power
Active
Commercial
Ancillary
Services
1.28 Insertion of Text | 41 Addition of Stability Markets
into Table 2
Active
Commercial
Ancillary
Services
1.29 Removal of Text | 41 Removal of text relating to ODFM in line with review
into Table 2 of service
Active
Commercial
Ancillary
Services
1.30 Housekeeping 43 Updated title from Head of Market Services to
Director of Market Services.
1.31 Housekeeping 49 Updated link for ESO Data Portal in Table 2
Balancing Services Information Provision Summary

Statement Detail

PART B: GENERAL PRINCIPLES
PART B: GENERAL PRINCIPLES

1. Balancing Services 1 Balancing Services
The services that we need to procure in order to operate the transmission

The services that we need fo procure in order to operate the transmission

system constitute Balancing Services. system constitute Balancing Services.

The Transmission Licence defines Balancing Services as: The Transmission Licence defines Balancing Services as:

(a)  Ancillary Services;

(@)  Ancillary Services;

b) Offers and Bids made in the Balancing Mechanism;
(b)  Offers and Bids made in the Balancing Mechanism; and

c Restoration Services
(c) other services available to the licensee which serve to assist the

licensee in co-ordinating and directing the flow of electricity onto
and over the GB transmission system in accordance with the Act
or the standard conditions and/er in doing so efficiently and
economically, but shall not include anything provided by another
transmission licensee pursuant fo the STC.

{b)d) and

(c)  other services available to the licensee which serve to assist the
licensee in co-ordinating and directing the flow of electricity onto
and over the GB transmission system in accordance with the Act
or the standard conditions and/or in doing so efficiently and
‘economically, but shall not include anything provided by another
transmission licensee pursuant to the STC.

10
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+ Forward Trading — negotiated bilateral contracts, which can be
tailored to suit the parties’ needs, which are used to resolve
system issues, such as voltage constraints, thermal constraints
or stability.

System management contracts — agreements for services that
help us manage system issues; we use these mainly for longer
term system requirements or accessing non-BM generation or
demand. These are often optional contracts that are enacted at
day-ahead.

Youll find more detal on our website at
www.nationalgrideso.com. Look under Balancing services, and
then https://www.nationalgrideso com/industry-

information/balancing-services/tradingTrading.

+ Forward Trading - negotiated bilateral contracts, which can be
tailored to suit the parties’ needs, which are used to resolve
system issues, such as voltage constraints, thermal constraints
or stability.

Systern management contracls — agreements for services that
help us manage system issues _such as stability or voltage; we
use these mainly for longer term syslem requirements or
accessing non-BM generation or demand. These are-may be
oftan-optional contracts that are enacted at day-ahead or within
day.

Youll find more detail on our website at
https://www.nationalgrideso.com/. Look under Balancing
services, and then https:/iwww nationalgrideso com/industry-
information/balancing-servicesitrading Trading.

Following feedback received during the formal consultation on the additional wording we proposed for v25 above
the decision was made to move the text of the paragraph on system management contracts higher up the list of
Balancing Services required, as the following points all related to trading. We hope this increases clarity when

reading the list.

Please see below the updated screenshots for Procurement Guidelines Statement v25 showing the new location

of this paragraph:

+__Ancillary Service Agreements are nermally entered into pricr to Gate
Closure such that prices and service capability are agreed well
before they are exercised. Typically, Ancillary Service Agreements
provide for the services to be exercised within Gate Closure
timescales and for payments to be made in addition to those made
within the BM. An example of this type of payment is the Frequency
Response capability payment which is contracted for in advance
and then made when a provider is placed in a state where it is
capable of deviations in its output as a result of deviations in system

frequency.

+_System management contracts — agreements for services that
help us manage system issues such as stability or voltage; Wi

use these mainly for longer term system requirements or

accessing non-BM ¢ ion_or_demand. These may be

optional contracts that are enacted at day-ahead or within day.

+ Forward Trading — negotiated bilateral contracts, which can be

tailored to suit the parties’ needs, which are used to resolve

system issues, such as voltage constraints, thermal constraints

or stability.
.
- Qlu-lnm 4 i ts-for that
helpus vetam isew uch-as Bl rvol |
L o ¥ ¥ LAl |
T th i) §i } ? b L
T o ¢ o
£ BM H ) d Thas £ b
El = - ¥

often optional contiacts that are enacted at day-ahead or within
day.

11
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Future Requirements for Part 2 System Ancillary Services

We are interested in discussing arrangements with potential new
providers of the Black Start Capability service, and in line with our
published Black Start Strategy and Procurement Methadology 2021-22
(soon to be replaced by the Assurance Framework that will outline ESO's
restoration strategy for the future), we will seek to introduce competition
to our procurement process wherever economic and efficient to do so.
There is no reguirement for any additional Fast Start Capability beyond
the current provision from all existing providers. Requirement for System
to Generator Operational Intertripping Schemes will be dependent upan
future system development and new connections to the Transmission
System. There is currently no additional requirement for the Maximum
Generation service, however this is an ongoing review

Future Requirements for Part 2 System Ancillary Services

We are interested in discussing arrangements with potential new
providers of the Electricity System Restoration (formerly known as Black
Start Capability) service, and in line with sur—published Black—Start

Lrategyans I 2021-22the Electricity System
Restoration Assurance Framework 2023/24, {soonto-bereplaced by
— — —that-witwhich outlines the ESO's restoration

strategy for the future}. wiWe will seek to introduce competition to our

procurement process_by incorporating new categories for Distributed

Energy Resources to apply for at distribution level as well as the priman

service requirements at transmission level connected generators. We

will procure the best technical solutions wherever it is economic and

efficient to do so.

There is no requirement for any additional Fast Start Capability beyond
the current provision from all existing providers. Requirement for System
to Generator Operational Intertripping Schemes will be dependent upon
future system development and new connections to the Transmission
System. There is currently no additional requirement for the Maximum
Generation service, however this is an ongoing review

DC, DM and DR are currently procured separately at day-ahead by EFA
blocks on EPEXSPOT auction platform. After Enduring Auction
Capability (EAC) launches, the procurement of these new Dynamic
Response Services will be co-optimised in a single, simultaneous, day-
ahead, pay-as-clear auction. The auction clearing algorithm will select

icuremant Guidelines 16

between alternative provider offers and alternative ESO requirements to
maximise the overall market welfare across all services.

DC, DM and DR are currently procured sepasatsky at day-ahead by EFA
blocks on EREXSPOT the EAC auction platforsm—After Enduring Auction
Capability (EAC) launches, the procurement of these mew Dynamic
Response Services will be co-optimised in a single, simultaneous, day-
ahead, pay-as-clear auction. The auction clearing algorithm will select
between alternative provider offers and alternative ESO requirements to
maximise the overall market welfare across all services.

12
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ESO

S1.08 Insertion of Stability into the list of Commercial Ancillary Services.

Procurement Guidelines v24 Procurement Guidelines v25

o Thermal Constraints
o Voitage Constraints

As part of our Network we are
services 1o allow us to compare commercial sokstions with regulated
asset build and find the most economic solution. Pathfinder projects
Will be used 1o procure services on an ad-hoc basis ahead of this
new approach being included in the Network Options Assessment
(NOA) methodology. de a
The assessment principles that we intend 1o apply across the mi i
Pathfinders are published in our annual NOA methodology, however
as we are undertaking a leaming by doing approach, if a different
approach is identified as appropriate, this will be clearly highlighted PO
as part of the tender and the NOA

methodology review.

asset build-and find the- "

The principles we will apply are:

+ Setting out our requirements, which may vary by location andior
year.

*+  Atotal cost for tendered options will be calculated along with their
contribution to the requirements.

S1.09 Removal of text related to Pathfinders to allow for renaming of projects as per current haming.

Procurement Guidelines v24 Procurement Guidelines v25

[re——

As part of our Network 9
services to allow us to compare commercial solutions with regulated
‘asset build and find the most economic solution. Pathfinder projects

similar way, but with their total cost made up of their capital costs to
build the asset, operating costs, and any other costs 1o consumers

+ Setting out our requirements, which may vary by location andor

will be used to procure services on an ad-hoc basis ahead of this o s i oot e Saien dubich aon 2
Includedin ay y P =
(NOA) methodology. To. ment Gudeines ®
The assessment principles that we intend 1o apply across the '""’“;‘““'"‘"ﬁ::“::"mm_“’f" PR — P Y
ninimum , availability, technical specifications
Pathfinders are published in our annual NOA methodology, however ® - - doie-—-vn—osesemi
as we are undertaking a learning by doing approach, If a different assessment;
‘approach s identified as appropriate, this wil be clearly highlighted
il actions, such as using unlts in the Balancing Mechanism, these
altematives wil also be considered In the assessment. If tendered NP
i d e options and TO-buld options do not offer a benefit against these o 35
alternative actions, the result beto less than the stated
The principles we will apply are: YRR peoews,
- [

* The lowest-cost solution which meets the requirements of the The

ﬁ pathfinder will be accepted. In some tenders this may be a portfolio i
of several options which meet the requirements when operating ESR— s S—
Somen o e e together. Tis souton Wil be veriled Wi any necessary techwical  a-difeeni spprosch ls Mdonied- s sporopristecthiewlibe L T o P e
study
prent Guideines. 8 e 3 tondered options and TO-builld options do-
st i i Vs
Theprincipies we will 3ppiv 969:
st e ey e o s
thsiccontibutionte the requrements:
« Their cost will be made up of the price submitted for an options. AT T Y
availability and/or utiisation, and any other costs to consumers such W_‘_ e
as, the cost of infrastructure assets (which are recovered through
TNUOS) or the costs of procuring capacity during outage periods. skt
+ Their contribution may depend on their location or voltage level, S i
or be weighted according o the specific requirements of the
pathfinder. the pathfinder.

13
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S1.10 Insertion of Balancing Reserve into the list of Commercial Ancillary Services.

Procurement Guidelines v24

Optional Fast Reserve

Optional Fast Reserve provides the rapid and reliable delivery of active
power through an increased output from generation or a reduction in
consumption from demand sources, g receipt of an

dispatch instruction from NGESO. The Optional Fast Reserve service
can be procured from BM and NBM providers and is contracted on the
day. Delivery must commence within two minutes following instruction,
at rates of 25MW or greater per minute and providing a minimum of
25MW. You can find more detail about Fast Reserve on our website at

Procurement Guidelines 20

‘www.nationalgrideso.com. Look under Balancing services, and then
Reserve services.

New Reserve Services

NGESO are developing a suite of new Reserve services to replace the
existing suite of positive and negative Reserve services. System
conditions are changing, and faster-acting reserve is required to support
the new y resp ices, Dynamic C Dynamic
Regulation, and Dynamic Moderation.

Procurement Guidelines v25

Fast Reserve

Optional Fast Reserve provides the rapid and reliable delivery of active
power through an increased output from generation or a reduction in
consumption from demand sources, following receipt of an electronic
dispatch instruction from NGESO. The Optional Fast Reserve service
can be procured from BM and NBM providers and is contracted on the
day. Delivery must commence within two minutes following instruction,
at rates of 25MW or greater per minute and providing a minimum of
25MW. You can find more detail about Fast Reserve on our website at
www. com. Look under g services, and then
Reserve services.

‘rocurement Guidelines 21

Balancing Reserve
We are int bring in incing R s lancing
in 4 s

Batancing Reserve aims 1o ensure that the risk of a loss of load event is
and equal across all periods. The of

Balancing Reserve wil allow the ESO to procure Regulaling Reserve,

on a firm basis, at Day-Ahead, rather than in real time through BM bids

and offers. This will aliow capacity to be secured ahead of time, and

ensure sufficient Reserve volume,

Balancing Reserve will be instructed in line with the current method for

S1.11 Insertion of Balancing Reserve into the list of Commercial Ancillary Services we expect to procure,

Procurement Guidelines v25

Balancing Reserve

We are intending to bring in Balancing Reserve. as a new Balancing
Service. in early 2024, alongside the current live Reserve services.
Balancing Reserve aims to ensure that the risk of a loss of load event is
minimised and equal across all setflement periods. The introduction of
Balancing Reserve will allow the ESO to procure Requlating Reserve
on a firm basis, at Day-Ahead. rather than in real time through BM bids
and offers. This will allow capacity to be secured ahead of time. and
ensure sufficient Reserve volume.

Balancing Reserve will be instructed in line with the current method for
Requlating Reserve. with the capacity secured at Day-Ahead being
instructed through the BM.

You can find more detail about Balancing and Regulating Reserve on
our website at www.nationalgrideso.com. ook under Balancing
services, and then Reserve services.

Quick Reserve

14
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New Reserve Services

NGESO are developing a suite of new Reserve services to replace the
existing suite of positive and negative Reserve services, System
conditions are changing, and faster-acting reserve is required to support
the new frequency response services, Dynamic Containment, Dynamic
Regulation, and Dynamic Moderation.

These services indude Positive and Negative Slow Reserve and Positive
and Negative Quick Reserve. Reserve is needed for frequency
between supply of energy and
demand for energy. We intend to introduce these sefvices as both an
Optional service (contracted within-day with no availability payment) with
the intention to procure and a Firm service (contracting firm capacity at
‘day-ahead” via a daily auction). The operational day will be spiit into a
series of Service Windows during which participants can submit prices
and volumes.

when there is an

These new services intend to replace the existing STOR and Fast
Reserve services, which we seek to phase out dependent on when Slow
and Quick Reserve are established.

Please visit the following pages on the ESO website o track progress
and timelines as these services are implemented:
» Slow Reserve

NGESG e of R 10-replace-th
L 2e—ol & o tive—R. Syl
- qmom e -
d-tast " -l ct
g % P
™ £ o D
Reaul Dy e
¥

We are developing a suite of new positive and negative reserve services
to replace the existing suite of reserve services. System conditions are

changing, and faster-acling reserve is required to supporl the new

frequency response services, Dynamic Containment, Dynamic

Regulation. and Dynamic Moderation.

Thass satvons achida Rosiive and Negatues Slow Respve

Procurement Guidelines 2

* Quick Reserve
e Initially we plan to commence the procurement of Pasitive and Negative ~ NEESS te-of new R to-repiace thy
NGESO are developing a suite of new Reserve services lo replace the " .

o " e s Quick Reserve in the second half of 2024 with a phased approach based A te—of posit i tive B 4
existing sute of positve and negative Reserve senices. System on the capabilities of our new and legacy IT systems_with the service i b fastorast - ot ot
condi ehangi .

and s required 1o support available initially 1o Balancing Mechanism Units only. " . e O N o

the new frequency response services, Dynamic Containment, Dynamic
Regulation, and Dynamic Moderation.

Positive and Positive
and Negalive Quick Reserve. Reserve is needed for frequency
when there ay

demand for energy. We intend to introduce these services as both an
o

P y
the intention to procure and a Firm service (contracting firm capacity at
‘day-ahead’ via a dally auction). The operational day will be spiit into @
series of Service Windows during which participants can submit prices.
and volumes.

payr with

These new services intend Io replace the existing STOR and Fast
when Siow

and Quick Reserve are established.

Please visit the following pages on the ESO website 1o track progress
and timelines as these services are implemented:
+ Slow Reserve

= Quick Reserve

We _intend to_introduce Positive snd Neystive Quick Resene 85 @ Firm_service
(contracting firm capacity at ‘day-ahead' via a daily auction) with Utilisation in

line_with_normal Balancing Mechanism_operation by way of a Bid-Offer 1y, tond_to_replace_th sina STOR and East
Acceplances (BOAs) via Electronic Dispatch Logging (EDL)Electronic Data
Transfer (EDT & ioss which e do-phy it hon Si
Quick B X
We will continue to develop the remaining new reserve services in
parallel with the continued rall out of new IT capability as they replace ement Guidelines 2
jacy systems and expect to complete the phased procurement of
Quick Reserve and hal of Slow Reserve during 2025,

y-and-demand - " digeth
#5-both-a 5-Opticnalsenice-(contrasiad withinday with-o-auaiability
Payment) with the Intention 10 a3k

pasity ¥ Y 4
bo-spt ‘ Windows-during which-
Subimit prices-and uolsmas.
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Please visit the following pages on the ESO website to track progress
and timelines as these services are implemented:

Please visit the following pages on the ESO website to track progress
and timelines as these services are implemented:

Quick R
» Slow Reserve * Quick Reserve
Slow Reserve
+ Quick Reserve + Slow Reserve
*—Quick Reserve
Reactive Power

Reactive Power

Obligatory Reactive 1 Service — mandalory
The vast majority of reactive power is procured through the Obligatory
Reactive Power Service, a Part 1 System Ancillary Service, or through
localised constraint management actions and tenders. A wider review of
Reactive Power will be undertaken, likely from 2021, once leamings from
a series of ongoing projects are understood. These projects include
Power Potential (accessing dynamic voltage support from embedded
providers), NOA Pathfinder tenders (identifying alternatives to network
asset investment) and network boundary transfer discussions with the
DNOs.
« ‘You can find more detail about reactive power on our website at
www.nationalgrideso.com. Look under Balancing services, then
Reactive power services

Constraint management services

The vast majority of reactive power is procured through the Obligatory
Reactive Power Service, a Part 1 System Ancillary Service, or through
localised consiraint management actions and lenders. A-widerreview-of

DMOs—_ We are developing and pursuing other options for reactive

power procurements which are leamings from Pathfinders

Power Potentual, Voltage industry RFI and Reactive Market Reform.
We have started an innovation project lo review the ORPS payment

methedology, which may result in different default payment rates; we are
working with NGED to further tes! reactive power provision from DER:

we _are ing more reaclive power through Commercial

Service A its; and we are developing the projects into

new reaclive power markets in multiple timescale's.

rament Guidelines 25

* You can find more detail about reactive power on our website at

W, igrideso.com. Look under ing services, then

Reactive power senvices
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Reactive Power

+ You can find more detail about reactive power on our website at
Obligatory Reactive Power Service — mandatory

www.nationalgrideso.com. Look under Balancing services, then

The vast majority of reactive power is procured through the Obligatory React
eactive power services

Reactive Power Service, a Part 1 System Ancllary Service, or through

localised constraint management actions and tenders. A wider review of

) ) A Voltage Network Services Pr - (formerly Voltage Pathfinder)
Reactive Power will be undertaken, likely from 2021, once learings from
) ) o Where longer term reaclive power needs are identified. ESO may run
a series of ongoing projects are understood. These projects include .
tenders to procure capability & 1 T s EERS 4

Power Potential (accessing dynamic voltage support from embedded
providers), NOA Pathfinder tenders (identifying alternatives to netwark
asset investment) and network boundary transfer discussions with the
DNOs.

* You can find more detail about reactive power on our website at

capability from-sxisting assels o ensure compliant operation of the
network andlor reduce costs to manage system voltage. The location of

need and duration of contracts will be determined by technical studies

carried out by the ESO.

www.nationalgrideso.cam. Look under Balancing services, then

Reaclive power services

Constraint management services

During the informal consultation we received feedback requesting we review the wording as it was unnecessary to
define auctions as being required for both new build and existing assets separately. We have reviewed this
feedback and agree with the points made. We have consolidated the text accordingly with the red line deleted
sentence “from either new build assets or additional capability from existing assets” being removed for the formal

consultation.

Historically, we have only been able o use generation turn down from
BM registered assets. The new service will engage new flex providers
and will be an additional option where it is more cost-effective than the
BM. It will be available to generation turn down and demand tum up
Providers who are non-BM, including those registered in the Capacity
Market (CM)

Optional Downward Flexibility Management (ODFM): is a service
which allows the ESO to access downward flexibility that is not currently
accessible in real time and expand our ability to control output from
providers we cannet currently access through the Balancing Mechanism
and the Platform for Andillary Services, this will be treated as a last resort
service. The service was reinstated for summer 2021 as there were

Historically, we have only been able to use generation turn down from
BM registered assets. The new service will engage new flex providers
and will be an additional option where it is more cost-effective than the
BM. It will be available to generation tum down and demand tum up
Providers who are nen-BM, including those registered in the Capacity
Market (CM).

Constraint 1t Intertrip Service (CMIS) — formerly Constraint
Management Pathfinders
The CMIS service connects contracted to intertripping

schemes to allow for the automatic tripping {usually within 200

I or de-| (within 10 seconds) of a network fault. This

service provides an economic altemative to curtailing generation in the

BM pre-fault
The location of the network where conlracls are entered into are

by network studies and bidders will be paid for the duration

of time they are armed to the scheme as well as if they are tripped or
de-loaded by the scheme

17



C16 Authority Report | 22 February 2024

Optional F y (ODFM): is a service Optionat B {ODFM)
which allows the ESO to access downward flexibility that is not currently ich-al #5800 Sncdulins-that
accessible in real time and expand our ability to control output from Lo My akd d-oxpand ability-4 ok
providers we cannot currently access through the Balancing Mechanism ouiputh P by hrough-thx o
and the Platform for Ancillary Services, this will be treated as a last resort Iacnanam anc tha Ao for Anclan: Sarcas tns ail ba asiad
service. The service was reinstated for summer 2021 as there were - - oSy ) R
thes odible L which-iL was-required-howew
e e
urement Guidelines 25
urement Guidelines 2
credible forecast scenarios in which it was required, however, it was not
utised in this period. g A e dacibior as baer Siien Fillindfing sankon: 00k
During 2023 the decision has been taken following review to not remove AREM & Aan iy
ODFM from our applicable balancing services as a potential option for o iz AT P
—eithougk & ¥-

the control room, although the requirement is considered unlikely.

Demand Flexibility Service (DFS):

Demand Flexibility Service (DFS): is a service which allows the ESO L . biok o the COA . pwards-flexibiity-(wh
to access upwards flexibility {when additional flexibility is required to Bl e bt & e " e
balance demand and generation), that is not currently accessible in real I 4 4 :. !4 This-will "l ..‘:.. I
time. This will expand our ability to control output from providers that we tral out .’, dersthat i : th i h
cannot currently access through the Balancing Mechanism and the w , " " e O s " . N
Platform for Ancillary Services. The £SO ? 15 DES from 30 October 2023 ,, 31 March 2024
The ESO expects to use DFS from 30 October 2023 subject to OFGEM higet to OECEM L of iawith, tantich lon-bi d
approval of service. W" ) ’

Is a service which allows NGESO to access upwards flexibility (when
additional flexibility is required to balance demand and generation), that
us not currently accessible in real time. This will expand our ability to
access additional flexibility that we cannot traditionally access through
the Balancing Mechanism and other Ancillary Services. The service is
designed to help support our Electricity Mational Control Centre during
the tightest periods of the system providing us additional resilience in our

winter toolkit

MNGESO expects to use DFS from 30 October 2023 to 31 March 2024

with a potential extension beyond that if required. NGESO will be

reviewing the future development of the Demand Flexibility Service

throughout the early stages of 2024 Whilst the current service terms and

procurement rules have no explicit end date in place we recognise as
outlined in OFGEM's approval letter that the derogation expires in April

2024 which would also need reviewing for any future service.
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Stability
Stability Markets

Procurement Guidelines 30

To ensure the electricity network is able to withstand a disturbance e.g.
circuit fault. ESO may instruct units in the BM or enter into contracts for
the provision of stability services. Previously, stability contracts were
procured through ad-hoc tenders offering longer term contracts.

The ESO has introduced new markets that will procure stability on a
more reqular basis, with varying lead times and across a range of

contract lengths.
These new markets are:

+_Y-4 - Four year lead time with contract length dependant on system
requirements
+_Y-1- One year lead time with contract length of one year

+_D-1- Day ahead contracts with delivery period for EFA blocks.

SuperSEL
Super SEL is utilised to directly decrease the sum of the minimum MW level
SEL) of generators synchronised to the system. Super SEL service does not

require a change in energy output of the generation. it is to give access to a

reduced minimum active power level. Super SEL contract enactment will be a
through a trading instruction. A separate instruction will be issued via the

Balancing Mechanism to reduce output to the new lower SEL if required.

C16 Authority Report | 22 February 2024

19



C16 Authority Report | 22 February 2024

+ Hydro Optional Spin Pump
« Hydro Rapid Start

» Hydro Opticnal Spin Pump
+ Hydro Rapid Start
« BM Warming

» Non-tender Fast Reserve no low frequency trigger

zurement Guidelines 26

« BM Warming

+ Non-tender Fast Reserve no low frequency trigger

*_Demand turn-up service is a tendered service, but we do expect it to
be part of the reserve service suite review. In addition to the review we
expect thal some elements of demand turn up to be part of the Optional

Demand Flexibility Management service

During the informal consultation we received feedback asking us to review the wording on Demand Turn Up
following the removal of references to ODFM earlier in the statement. We have reviewed this wording and have
proposed the removal of this text.

PART D: PROCUREMENT MECHANISMS PART D: PROCUREMENT MECHANISMS

1. Procurement Process

System Ancillary Service

System Ancillary Services are mandatory for all licensed Generator or
required by some licenced Generators in certain circumstances, these

are agreed the bilateral contracts.

Procurement Process

System Ancillary Service
System Ancillary Services are mandatory for all licensed Generator or

required by some licenced Generators in certain circumstances, these

are agreed the-in bilateral contracts.
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2. Procurement Communication Media 2 Procurement Communication Media
We shall communicate service requirement through market information 'We shall communicate service requirement through market information
reports on our website and if necessary by contacting those parties that reports or other relevant pages on our website and if necessary by
we believe may be interested in providing the service, including any contacting those parties that we believe may be interested in providing
existing or past service providers, and anyone that has expressed a prior the service, including any existing or past service providers, and anyone
interest in providing such services in the future. that has expressed a prior interest in providing such services in the
future.
Procurement Guidelines 36

Table 2 ACTIVE COMMERCIAL ANCILLARY SERVICES
Active commercial ancillary services will be procured on an as required basis,
in line with the Clean Energy Package which requires all volumes of balancing

capacity services be procured at day-ahead. However. there is curently one « STOR Contracts derived from daily auctions
open derogation and the possibility of more in the future. Providers will be given
adequate notice of any g to dering fr and rali le for Potentially contracted via a within-day
changes. «  New Reserve services Optional service initially with day-ahead
[ANCILLARY SERVICES | MEANS OF PROCUREMENT ] market procurement lo follow later.
Commercial Ancillary Services Bilateral Contracts or Contracts derived from « ODFM Contracts derived from market tendar
Constraint Management Services market tenders process, required according to system
conditions
* MW Dispatch consiraint Tri-party Contracts with NGED and providers

= Demand Flexibility Service
management sarvice Conlracts derived from market tender

process, required according o system

- Export For BM participants, via thoir
Scheme (GEMS) agreament. For DERs Tri-Party contracts.
subject i agreement with DNO.

conditions

s Local Constraint Market (LCM) Contracts procured from lender platform
Frequoncy Response

Contracts desived from monthly market

*  Dynamic Firm Frequency Response tenders or auction
(DFFR)
+  Static Fitm Frequency Response Contracts derived from day-ahead market
(SFFR) tenders or auction
+ Dynamic Containment (DC) Contracts desived from market tenders or
auction

. namic Moderation (DM
br ’ Coniracts derived from market lendars or

auction
»  Dynamic Ragulation (DR)
Contracts desived from market tenders or

auction
Reserve
+ FastResarve Cantracted on the day via the Optional
Service.
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ARGLLAR " Contracis Gerved Wom Rarket tonders oF
Bmee ros—— - o Dynamic-ReguRION {BR)
=_Fast Reverce Comacle o6 e ddy va e OUtonK auction
Seoxe —oREM Gonifacis-derived-Hom asketiender
= Voltage Network Services Procurement | 5
Conmnis biamgumisisSarvioss DUCESE tepuned A LONE 10 Sasindl
10 conatons
108
- —Demand Flexaty ServiceReseve | Conracs denved from market tender
5 e = £55. 10QuIred accords ler
. e - — PocCess. fequired accordng 1o system
= conaions
: Gontracted-on-the-day-via-the-Optional
= o oGtk
R Servce-
—ucti. e - SI0R
P ———— Comme Ay Services
e o s SRR - o
e == Consrant So "
R 3 s = o New-Resene.senices
Optiond sonice ntally-wih d2y-3head
market procusement to followater-
Stability MarkelsODEM “Contracis derived from manel lenders
Coniracts desived om maret lenes
. Y4 Process. sequied-dcconing 1o System
s Y1 boceca o
s D1
b CoRFacis Qesivest HOM ainet lenmbe
‘Service (CMIS] : 2 -
Procursment Gadelnes » Besponse Tondors-oraueton —Demand Flexity-Serdce a——
[ S —
(] [P ——
tondors or-auebon
" b e
ton
e Oymamic Contanment £0C)
aveion

We have received feedback during the consultation that highlighted ODFM was still present in Table 2 despite its
removal earlier in the Procurement Guidelines Statement. We welcome this feedback and have proposed the
deletion of the service from the table in line with the removal of the service previously.

Reserve
Reserve
s FastReserve Contracted an the day via the Optional X
+ FastReserve Contracted on the day via the Optional
Service.
Servica.
Procusamant Giidaiinas B + STOR Contracteds via day-ahead market
and on the day via the Optional
Service.
+_Balaneing Reserve e
[
. Contracted via day-ahead market
. procuremsnt
Mo sarvicas Gontracted via day-ahead market
« Ouich Fousarva Contracted via day-ahead market
« STOR Contracts derived from daily auctions
ahin g . ol with o
hoad markel o ol It
Potentially contracted via a within-day
+  New Reserve sarvices Optional service initially with day-ahead
market procurement to follow later.
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ANCILLARY SERVICES

MEANS OF PROCUREMENT

Commercial Ancillary Sarvices

Constraint Management Services

« MW Dispalch constraint
management servica

Bilateral Contracts or Contracts derived from

market tenders

Tri-party Contracts with NGED and providers

+  Generation Export
Scheme (GEMS)

*  Local Constraint Market (LCM)

For BM participants, via thair
agresment. For DERs Tri-Parly contracts
subject to agreement with DNO.

Contracts pracured from tender platform

Eeactive Aneiiany pmerm— : prem
Services rmarketlenders
« Violtage Network Services Procurement | Fe-pash e with MGED and
e
N Dot
i - EccBM diath
———
e DERs Te Pagt
Conlracts p d fom tender plath

= Contracts derived from market

tenders
»«Stability MarketsQDEM ived from market tenders
Conlracts-derivodt Kby
. Y4 B e ga-syet
. Y1 senebans
» D1
Conlracte-d o ket
" . "
E =) -5y
sendiians
+ ODFM Coniracts derived from market lander [ et dorvod from market tendor

« Demand Flaxibility Service

process, required according 1o system

conditions

Contracts derived from market tander

process, required according lo system

conditions

e i A b S

e
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2. |nformation Provision Contacts
2, nformation Provision Contacts

All queries regarding the provision of Balancing Services we intend to
; i All i jarding th i f Balancing Servi intend
procure should be made, in the first instance, to: queries regarding the provision ¢ ancing Senvices we fniend fo
procure should be made, in the first instance, to:

Head of Market Services
National Grid Electricity System Operator

Haad Director of Market Services

Faraday House National Grid Electricity System Operator
Warwick Technology Park Faraday House

. Warwick Technology Park
Gallows Hill Y
. Gallows Hill
Warwick CV34 6DA
Warwick CV34 6DA
hitps./fwww nationalgrideso.comvindustry- https:/iwww nationalgrideso.comyindustry-
information/balancing-sevicesireserve- informationbalancing-services roserve-
SR bl o Aaidind ol STOR website wBSS As required
https:/www nationabgrideso. comindustry-
hitps:/fwww nationalgrideso.comvindustry- o additional ormation/ba tem-
0 206 Maxmum Gener requirement | website ad hoc
ESOcata | ESOda@a | DFS Live events | hiips
Mayimum Generaion foquirement | websis ad hoc aion Demand Flexbilty Service (OFS) portal portal Adhoe porta
ESOdata | ESOdaia | DFS Live events | hitpsJ/data nationaigrideso.com/data- Commercial Ancillary Services under
Demand Flexibility Service (DFS) portal portal hoc groups/dfs roview

Industry Feedback for Procurement Guidelines Statement
For transparency and clarity, we have included all industry responses in additional Annex B.

The feedback received to the proposed changes to the Procurement Guidelines was favourable with stakeholders
in agreement with our proposed changes.

Stakeholders particularly welcomed the clarity that proposed changes brought to the services being procured and
measures allowing greater procurement of services including efforts to involve industry at the earliest stages to
enhance participation of a broader range of providers.
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2. Proposals for the Applicable Balancing Services Volume Data (ABSVD)
Methodology Statement (2024-25)

The Applicable Balancing Services Volume Data methodology sets out the information on Applicable Balancing
Services that will be taken into account for the purposes of determining imbalance volumes.

The amendments proposed to the ABSVD Methodology Statement are:

Removal of Operational Downward Flexibility Management (ODFM) from the list of Applicable
Balancing Services contracts that will be included in the calculation of the ABSVD, following a review
of the service.

Addition of wording relating to Local Constraint Market (LCM) to the balancing services for inclusion
in the ABSVD, to account for a conditional and limited scope facility to opt out of ABSVD for qualifying
demand turn up providers.

Removal of the wording for Negative Slow Reserve from the list of Applicable Balancing Services
contracts that will be included in the calculation of the ABSVD, following a review of the service.
Addition of Quick Reserve into the list of Applicable Balancing Services contracts that will be included
in the calculation of the ABSVD.

Reformatting of the list of Applicable Balancing Services Contracts which will be included in the
calculation of the ABSVD into a table format from a list format, NGESO hopes this will assist in
providing clarity on the contracts included.

Reformatting of the list of Applicable Balancing Services Contracts with Non-BM providers which will
be included in the calculation of the ABSVD into a table format from a list format, NGESO hopes this
will assist in providing clarity on the contracts included.

Addition of wording references to Section Q of BSC 6.4 into Section 3 ABSVD Provision for
Applicable Balancing Services from Non-BM providers.

Updates to version control following a review of the statement and general housekeeping i.e., link
updates.

Please see the tracked change document for the Applicable Balancing Services Volume Data Methodology
(ABSVD) for detail of the proposed changes. This is stored within the folder: ‘C16 Annual Consultation 2024-25’,
which can be located on the C16 webpage:

https://www.nationalgrideso.com/balancing-services/c16-statements-and-consultations

ID Section Page Numbers | Overview of proposed changes to wording
2.01 Housekeeping 1-3 Version Control
2.02 Housekeeping 1-3 Date Updates
2.03 Housekeeping 3 Updated Head of Markets to Director of Markets
2.04 Housekeeping 7 Updated Head of Markets to Director of Markets
2.05 Housekeeping 10-13 Re-formatting of text from the list of Balancing
Services for inclusion in the ABSVD to reformat as
table **note this includes the relocation of LCM into
the Non-BM table
2.06 Housekeeping 14-15 Re-formatting of text from the list of Balancing
Services for inclusion in the ABSVD for Non-BM
Providers to reformat as table
2.07 Updates to Part | 15-16 Insertion of text relating to LCM detailing potential
C: Applicable opt out of ABSVD for qualifying demand turn up
Balancing providers.
Services
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Volume Data
“ABSVD” for
Non-BM
Providers

2.08 Updates to 17
ABSVD
provision for
Non-BM
Providers

Delivered Volume.

Clarification on Section Q of BSC 6.4 on MSID Pair

Statement Detail

Alternatively, a copy may be requested from the following address:

Head of Markets

National Grid Electricity System Operator
Faraday House

Warwick Technology Park

Gallows Hill

Warwick CV34 6DA

Alternatively, a copy may be requested from the following address:

Director Head of Markets

National Grid Electricity System Operator
Faraday House

Warwick Technology Park

Gallows Hill

Warwick CV34 6DA
Email address: BalancingServices@nationalgrideso.com

Alternatively, a copy may be requested from the following address:

Head of Markets

National Grid Electricity System Operator
Faraday House

Warwick Technology Park

Gallows Hill

Warwick CV34 6DA

Alternatively, a copy may be requested from the following address:

Director Head of Markets
National Grid Electricity System Operator

Faraday House

Warwick Technology Park
Gallows Hill

Warwick CV34 6DA

Email address: BalancingServices@nationalgrideso.com
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ESO

S2.05 Re-formatting of text from the list of Balancing Services for inclusion in the ABSVD to reformat as a table.

ABSVD Methodology Statement v16

.

Short Term Operating Reserve (STOR) ~ Utilisation volumes for
BM Participants will be dealt with automatically via the BM and will
feed into the energy imbalance position via the acceptance of an
Offer.

Negative slow reserve (NSR) BM - Utilisation volumes for BM
Participants will be dealt with automatically via the BM and will feed
into the energy imbalance position via the acceptance of an Offer.

Mode A Frequency gy
in with 4.1.3.9A of the C and Use of
System Code.

Frequency Response other than Mode A Frequency Response —
Utilisation volumes will be determined in accordance with system
frequency and the characteristic of the response service.

Fast Reserve - Utilisation volumes for participants within the

Balancing lism will be dealt with via the BM and
will feed into the energy position via the ofan
Offer.

. Intertrips — gy as a result of the operation
of the ial intertrip will be d in with the
relevant Commercial Services Agreement.

« Fast De-Load Service (a type of constraint management service)
~ Energy volumes as a result of an instruction to fast de-load will be
calculated in accordance with the relevant Commercial Services
Agreement.

Maximum Generation Service - Utilisation volumes will be
calculated in accordance with the CUSC, the relevant Commercial
Services Agreement and the methodology contained in Part C of this
Statement.

System to Generator Operational Intertripping - Utilisation

volumes will be calculated in accordance with Part C of this

Statement. For the avoidance of doubt, where an intertripping

scheme is a Category 1 Intertripping Scheme as defined in the CUSC
d i in a ge 's Bilateral C

SFam, will always be 0.

. Of y (ODFM) —
Utilisation volumes will be determined in accordance with the
characteristic of the service

«+ Dynamic Containment (BM only)
Utilisation volumes will be determined in accordance with system

+ Dynamic Moderation (BM only) Utlisation volumes wil be
determined in accordance with system frequency and the
characteristic of the response service

+ Dynamic Regulation (BM only) Utlisation volumes will be
determined in accordance with system frequency and the
characteristic of the response service

+ Domand Floxibility Sorvico - NGESO plans to apply Applicable
Balancing Services Volume Data (ABSVD) process to HH-settied
1) the Industrial and
via P354 “Use of ABSVD for non-BM Balancing Services at the
metored (MPAN) level’ (No BMU ID aggregation) and 2) Domestic
consumers whose MPAN is signed up to provide DFS with
supplier, via ELEXON BMU ID.

Local Constraint Market — NGESO Plans 1o apply Applicable Balancing

Services HH-settied 1)the
Industrial and Commercial (I&C) consumers via P354 ‘Use of ABSVD for non-
M g atthe ) level (No BMU 1D

and 2) Domestic Consumers whose MPAN permits (is HH-settied). Note: for
the avoidance of doubt for all non-domestic, non-I&C ABSVD is unchanged.

ABSVD Methodology Statement vi17

+ Dynamic Containment (BM only}
s intortripe—E ok '
e Short.T. R (STOR)— Uil ol f ps gy P " o .
BM i-be-dealt-with- ia-the-BM-and-wilt of-th terrp-wil-be-calculated- with-the [
elovant C
fead-into-the-energy position-via-the. .
¥ % © Dynamic Modoration {BM 0nly) wiwmsici vimis e b
Offer- et bt et ety e
Fast Do-Load Service (atype sorvice)
£ = seof- fast-de-load-wilkbe
gy
[-—Nogative-slow-resorve-(NSR)-BM—Uilication-volumes-for-BM ith-the—relevant—C Servic i
o wit-be-dealt-with- " ia-the-BM-and-will-feed !
into-the. " the £ an-Of
¥ posi
Sorvico—Utilisation—volk will—be
Mode A gy b th-the-CUSC,the-selevant
th 4.4.3.9A-0f-the-C and-Us s i the. tained in Rart C ok thi
System-Gede- Slatement
« Dynomic Roguiation (BM only) timmaton o woi - bes
R Garigs e Systom—t Uiilisat
Uklisaton-vel i-be oyl of vil—be—caloulated h—P it
Sy
Forth _doubt—wh
andthe. of-the-reepH o » - GESO
heme is-a-Cal 4 Scher defined-inthe CUSC
egory 8 (ohume-Data{ABSVD) Hii-sotied
o thi Bilateral C
2% 9
o Fast Reserve — Utksalion volumes for paticpants within the
SFom Will-always-be-0- Wa-R354-Use-ol- ABSVD-lor-non-BM-Balancing-Senices—at-the
" " it-be-dealt-with iathe-BM-and = pomiyRe 56
i feed-into-the. i sioh-via-the- £ — whose—_MPAN. ide—DES_with
8y Lag y {ODFM)
Offer. Whitis ok vill—be- th—the
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1)-the-Industrial-and 48C} P364Use—of
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domestic, 1.C-ABSVD-
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EM ABSVD Applied

Unit Type Balancing Service Data Volume Source
hort Term ratin
Primary Unit only Reserve (STOR BOA Volume
Primary Linit anly Balancing Reserve BOA Volume
Megative Quick Reserve
Primary Linit only NOR] BOA Volume
Positive Quick R
[Primary Unit only £
Frequency Response nse Energy Volumes
Primary Unit only Bervice uted in accordance

hwith clause 4.1.3.9A of the
S

Wolume Computed in
I i
iCommercial Servicas
Primary Linit anly Commercial Intertrips [Agrasment

Maximumi

naration n accordance with _clause

2.5 of the CUSC

The following Applicable Balancing Services contracts with Non-BM
Providers will be included in the calculation of the ABSVD:

Short Term Operating Reserve (STOR)

Negative Slow Reserve (NSR)

Fast Reserve

Demand Tum Up

Operational Downward Flexibility Management (ODFM) if
technically possible

MW Dispatch Service

Local Constraint Market

Demand Flexibility Service (DFS) only for Industrial and Commercial
consumers via P354

Non-BM Dynamic Containment, Non-BM Dynamic Moderation and Non-
BM Dynamic Regulation utilisation volumes will be determined in
accordance with system frequency and the characteristic of the response
service. This will be included once technically feasible and system
development is complete.

LCM - NGESO plan to submit applicable Balancing Services Volume
Data to Elexon with respects to delivered HH-settled volumes with

LCM - NGESO plan to submit applicable Balancing Services Volume
Data to Elexon with respects to delivered HH-settled volumes with

Supplier, where it is feasible to do so. The commercial arrangements
between Suppliers/Aggregators and their customers delivering for this
service would be outside of NGESOs remit

ABSVD will not be calculated for Frequency Response services with
Non-BM Praviders under this methodology, save for the services listed

above.

For the avoidance of doubt a consultation will be carried out prior to
any further Balancing Services with Non-BM Providers being included
in the calculation of ABSVD.

28



C16 Authority Report | 22 February 2024

Non-BM ABSVD Applied
The following Applicable Balancing Services contracts with Non-BM |

Unit Type Balancing Service Data Volume Source
Providers will be included in the calculation of the ABSVD: Delivered Volume restricted
+—Short-Tern-Operating-Reserve(STOR) hort Term Operatirk o Instructed Volume™ (see
«—Negative-Slow-Reserve-{NSR) Non-BM Reserve (STOR) Note 1
o—FastResernve Delivered Volume restricted
B T to Instructed Volume** (see
Operationat-D o Floxibility-M (ODFMyf [Non-BM [Fast Reserve Note 1

livered Volume restricted
[to Instructed Volume** (see
Non-BM MW Dispatch Note 1

Delivered Volume restricted

lto Instructed Volume** (see
Non-BM Assets HH settled* lLocal Constraint Market Note 1)

jcipating in DES. INon-BM Industrial and
ICommercial consumers

except for Industrial and

N« BM P, ic-C i N« BM r\, ic-A 1 nd-Non-
4D i R Hati ulilisation i will—by ¥ i
BM-Dy il
ithovelanf bl satisofiy
4 G Y P
senvice—This—will-be-included—once- ‘, 7 i and eyelnrn
¢ " IDemand Flexibility Service

DFS’ Delivered Volume **

Note 1: If additional energy is shown as a positive Value then
Min(Delivered MWh, Instructed MWh). if a Reduction in energy to th
system is shown as a negative value then Max(Delivered Volume MWh
Instructed MWh)

LCM - NGESO plan to submil applicable Balancing Services Volume  *LCM - NGESO plan to submit applicable Balancing Services Volume FLCM - NGESO plan to submit applicable Balancing Services Volume
Data to Elexon with respects to delivered HH-seftied volumes with .0 15 Elexon with respects to_eligible non-BM providers delivered HH  Data to Elexon with respects to dalivered HH-settled volumes with
settled volumes with—Supplier. where it is feasible to do so. The Supplier, where il is feasible to do so. The commercial amangements

baly s, 4 1hei between SuppliersiAggregators and their customers delivering for this
service would be outside of NGESOs remit. |

forthi i be-euiside el NGESO:
)

Utilisation volumes will be determined in the accordance with the

of the service over the duration of a trial—\With—the

‘eplienality via a conditional and limited-scope facility to opt out of ABSVD
Supplier, where it is feasible to do so. The commercial arrangements
between I and their custol delivering for this
'service would be outside of NGESOs remit

fi lifyi rovit lation i I
with the relevant Commercial Services Agreement.

“This is subject to a change proposal under P412 which would move
from delivered volume lo expected volume

ESO will be withdrawing its proposal to make the required revisions to the ABSVD Methodology to accommodate
the ABSVD opt out facility for further details on this please see the section “Industry Feedback for Applicable
Balancing Services Adjustment Data Methodology Statement”.
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3. ABSVD provision for Applicable Balancing Services from Non-BM

3. ABSVD provision for Applicable Balancing Services from Non-BM
Providers

Providers

For Applicable Balancing Services delivered by Non-BM Providers,
ABSVD data in the form of collared delivered volumes by MSID pairs will For Applicable Balancing Services delivered by Non-BM Providers,

be submitted by National Grid to Elexon at the earliest date possible, by ABSVD data in the form of collared delivered volumes by MSID pairs will

no later than 42 Business Days following the relevant Settlement Day. be submitted by National Grid to Elexon at the sarliest date-possible. by
ro-aterthan-42 Business-Daysfollowing-therelevant-Settlement Day-
following the receipt of the data from the provider in accordance with
Section Q of the BSC 6.4

Section Q of BSC 6.4 states the associated MSID Pair Delivered Volume
in accordance with paragraph 6.4.9, and such MSID Pair Delivered
Volume shall be sent to the SVAA by the fifteenth day after such
Settlement Day to the extent such data has been received by the NETSO,
and in any event by the forty fifth day after such Settlement Day.

Industry Feedback for Applicable Balancing Services Adjustment Data Methodology
Statement

For transparency and clarity, we have included all industry responses in additional Annex B.

Stakeholders were generally in favour of the proposed changes to the ABSVD statement. Stakeholders were
particularly in favour of the re-formatting NGESO has proposed to the list of Applicable Balancing Services
Contracts as they found this helpful and made the document clearer to understand.

Local Constraint Market (LCM) and ABSVD Proposal

During the informal and formal consultations ESO has consulted with industry on a series of questions to seek
various viewpoints on potential updates to Local Constraints Market. The questions focused around exploring a
potential price adjustment mechanism which could act as an alternative to ABSVD for demand turn up providers.

Background

The Local Constraint Market is a thermal constraint management service which has been designed to provide an
interim solution over the next two to three years to help manage the high and rising costs at and above the
England/Scotland boundary. Historically, we have only been able to use generation turn down from BM registered
assets. The service is now live and used when B6 and or B4 boundaries require, and operational conditions
permit. LCM has engaged new flexibility providers and is an additional option wherever LCM Provider bids prove
more cost effective than the BM. It is now available to generation turn down and demand turn up from Providers
who are non-BM, including those registered in the Capacity Market (CM).

Presently for LCM (Local Constraint Market) NGESO applies ABSVD process to Half-Hourly (HH) — settled
volumes covering (a) The Industrial and Commercial (I&C) consumers via P354 “Use of ABSVD for non-BM
Balancing Services at the Metered (MPAN) level”; and (b) Domestic Consumers whose MPAN permits (is HH
settled). Use of ABSVD benefits consumers in general because the service can access additional volumes from
those providers who rely on their LCM imbalances being corrected via ABSVD, thereby enabling additional
savings on constraint action costs met by the bill payer.

With regard to the wider enabling of increased participation from demand turn up Providers (both for LCM and
other services), NGESO has solicited valued feedback from stakeholders including aggregators about refining
NGESQO'’s approach to adjusting (demand turn up) energy imbalances. Feedback from recent trials on the LCM
service has highlighted that LCM Providers face problems in securing sufficient compensation for energy. In
particular, there is a scenario where an energy customer is offering Demand Turn Up volume within the LCM
service via an Aggregator, the ABSVD process would pass the allocation to the registered BSC Supplier to correct
their Energy Imbalance position. Where the flex action is via an Aggregator, not the Supplier, the resulting credit
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does not reach direct LCM end customer or independent Aggregators unless they set up commercial agreements
with their consumers’ Supplier(s).

Summary of the ESO’s Proposal for LCM.

As a result of this feedback and to overcome some of the present ABSVD challenges for LCM providers, NGESO
has reviewed our current approach to seek possible improvements, in order to better serve the wider market and
enable more demand turn up providers to participate.

One solution that was explored is a price adjustment mechanism which could act as an alternative to ABSVD for
demand turn up providers.

Trial eligibility to be limited to (a) and (b) above and further limited to demand turn up providers and MPANS only.
(Those where the LCM provider is also the BSC registered supplier may not opt out).

Also excluded will be MPANS party to a current agreement or other Supplier arrangement which relies on ABSVD.

Eligible LCM Providers would have the option to opt out qualifying and explicitly consenting MPAN LCM volumes
from ABSVD. There will be requirements that have to be met for each MPAN; these requirements will be specified
in the relevant Commercial Services Agreement.

This would have the net result that Suppliers who receive increased LCM energy payments would no longer also
benefit from energy imbalance position correction via ABSVD. As a result, a credit would flow back to Residual
Cashflow Reallocation Cashflow (RCRC) at a level determined using the system price in effect at the time of
imbalance.

We have consulted with our stakeholders whether energy compensation can be made by NGESO directly to
qualifying providers who opt out eligible MPANSs. The option would be limited to demand turn up providers on a
trial basis, using transparent prices such as EPEX day ahead to show the partial energy compensation. The
payments would apply only to qualifying bid volumes from Elexon approved, eligible MPANs and would be
reported openly to allow both the ESO and our wider stakeholders to monitor and review the scale and the
providers involved. Requirements for bid volumes to qualify would also be specified in the relevant Commercial
Services Agreement. To offset this cost, the resulting imbalance credits would be offset by NGESO BSUoS
charges. This approach aims to eliminate any net RCRC effects on the bill payer.

ESO Decision on proposal.

During the consultation process, we received several responses from industry stakeholders. This included a
mixture of positive market feedback and several objections to the proposal. All industry responses are listed in
Annex B with an ESO response each representation made.

ESO believes there is a strong case to address the concerns raised by industry around the LCM market
unfairness and a solution is required to ensure all participants can effectively access the LCM.

ESO believes that LCM has significant value to facilitate future flexibility markets, by enabling increased
participation from distributed energy resources, encouraging more competition to unlock new sources of demand
side flexibility and increasing collaboration with DNOs and DSOs to enable distributed demand turn up. Whilst the
ESO supports the principle of which the proposed compensation mechanism is trying to achieve, further time is
required which the regulatory timescales associated with the C16 process do not allow, to fully understand the
concerns raised in the consultation and, given the nature of the ABSVD process, allow us to implement the
proposal effectively.

Consequently, ESO will be withdrawing its proposal to make the required revisions to the ABSVD Methodology to
accommodate the ABSVD opt out facility but reserves the right to bring this forward in a future proposal. We
intend to re-engage further with industry on this proposed mechanism when the process, technical requirements
and timescales have been finalised.
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Next Steps

Alongside progressing the ABSVD Opt Out proposal above, ESO also believes that broader market changes are
required to fully resolve the challenge of ABSVD and compensation for Aggregators/Virtual Lead Parties, across
all ancillary services.

ESO agrees with Energy UK and the ADE that coordinated solutions are needed across all markets and that
discussions are required with policy makers as to how best to move this forwards. We are supportive of
accelerated action in this area and are in agreement with our stakeholders that a holistic review of the current
settlement arrangements is required to alleviate the concerns across all services.

We will commit to working with industry stakeholders and policy makers at pace to develop an enduring cross
market solution via the most appropriate forum. To further support this, we are establishing an additional internal
workstream which will look to review the current limitations of settlement arrangements and associated
compensation mechanisms across all services.
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3. Proposals for the Balancing Principles Statement (2024-25)

The Balancing Principles Statement defines the broad principles and criteria (the Balancing Principles) used by
NGET that will determine, at different times and in different circumstances, which Balancing Services it will use to
assist in the efficient and economic operation of the transmission system, and also to define when NGET would
resort to measures not involving the use of Balancing Services.

The amendments proposed to the BPS are:

e Updates to the wording in Section 2.3 Control Phase — Pre Gate Closure to add detail on intertripping
schemes.

e Balancing Reserve: Balancing Reserve has been added as a new regulating reserve product.

e Addition of Quick Reserve to the list of Reserve products.

¢ Updates to version control following a review of the statement and general housekeeping i.e., link
updates.

Please see the tracked change document for the Balancing Principles Statement (BPS) for detail of the proposed
changes. This is stored within the folder: ‘C16 Annual Consultation 2024-25’, which can be located on the C16
webpage:

https://www.nationalgrideso.com/balancing-services/c16-statements-and-consultations

ID Section Page Numbers | Overview of proposed changes to wording
3.01 Housekeeping 1-3 Version Control
3.02 Housekeeping 1-3 Date Updates
3.03 Housekeeping 4 Updated title from Head of Markets to Director of
Markets
3.04 Housekeeping 10 Link updates to BC1 in Information Sources
3.05 Housekeeping 21 Link update to most recent version of C28
derogation for NTC procurement.
3.06 Housekeeping 22 Gramma update on Balancing Services contracts in
Constraint Management Principles.
3.07 Insertion of text | 25 Addition of text detailing intertripping schemes.
into S2.3
Control Phase-
Pre Gate
Closure
3.08 Insertion of text | 28 Addition of text relating to regulating reserve and
into S3.2 including of link to more details on NGESO website.
Reserve
3.09 Insertion of text | 30 Addition of text relating to Quick Reserve into the list
into S3.2 of reserve products.
Reserve
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https://www.nationalgrideso.com/balancing-services/c16-statements-and-
consultations

Alternatively, a copy may be requested from

Head of Markets
National Grid Electricity System Operator
Faraday House

Warwick Technology Park

Gallows Hill

Warwick CV34 6DA

Email address BalancingServices@nationalgrideso.com

https://www.nationalgrid Joalancing-services/c16

g

consultations

Alternatively, a copy may be requested from
Director Head of Markets

Nati Grid Electricity Sy Op
Faraday House

Warwick Technology Park

Gallows Hill

Warwick CV34 6DA

Email address BalancingServices@nationalarideso.com

Capacity ("NTC") are set out within the GB Commercial Compensation
Methodology with the intent (and in line with the C28 derogation granted to
allow procurement of NTC via non-market-based mechanisms) that NTC will
not be used where feasible economic alternative actions are available to

resolve the system issue.

3 Information Sources 3 Information Sources
We will determine what balancing measures will be employed by taking account We will determine what will be by taking account
of Balancing Mechanism Unit (BMU) data (made available on the Balancing of Balancing Mechanism Unit (BMU) data (made available on the Balancing
Mechanism Reporting System (BMRS) from participants), our forecast of GB Mechanism Reporting System (BMRS) from participants), our forecast of GB
National Demand and GB Transmission System Demand (BC1 of the Grid National Demand and GB Transmission System Demand (BC1 of the Grid
Code details the release of this information on the BMRS), the Transmission Code details the release of this information on the BMRS), the Transmission
Outage Plan (our dinated schedule of transmission plant outages, details Outage Plan (our co-ordinated schedule of transmission plant outages, details
of which are made available to relevant generators and Network Operators of which are made available to relevant generators and Network Operators
under OC2 of the Grid Code), actual system conditions (including weather under OC2 of the Grid Code), actual system conditions (including weather
conditions) and any other relevant data as defined in BC1.4.2 (f) of the Grid conditions) and any other relevant data as defined in BC1.4.2 (f) of the Grid
Code. Code.

10 Net Transfer Capacity (NTC) 10 Net Transfer Capacity (NTC)
The principles of use of the freqq balancing service, Net Transfer The principles of use of the non-frequency balancing service, Net Transfer

Capacity ("NTC") are set out within the GB Commercial Compensation
Methodology with the intent (and in line with the C28 dercgation granted to
allow procurement of NTC via non-market-based mechanisms) that NTC will
not be used where feasible economic alternative actions are available to
resolve the system issue.
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We may negotiate Balancing Services contracts to manage the financial * We may e Services to ge the
fi ial risks i with ial high cost outages.

risks iated with ial high cost outages

o In calculating constraints we will take account of any pre and post fault

In calculating constraints we will take account of any pre and post fault

2 RS i 3 actions 1 in order to minimi: of
actions in order to r of ity
23  Control Phase - Pre Gate Closure 23 Control Phase - Pre Gate Closure
In light of actual system conditions and revisions to our day-ahead forecasts, In light of actual system conditions. and revisions to our day-ahead forecasts,
further security analysis studies will be undertaken to assess our transmission further security analysis studies will be undertaken to assess our transmission
constraint requi ts. Our plant requi its will also be d and constraint requirements. Our plant requirements will also be re-assessed and
suitable units to ise or d ise depending on the suitable units requested to synchronise or de-synchronise depending on the

outcome of this assessment. This will usually take the form of a BM Start-up

outcome of this assessment. This will usually take the form of a BM Start-up
service or day ahead trades. Additionally, units may be armed to intertripping

service or day ahead trades.

schemes as an to 19 units to manage constraints
(b)  Regulating Reserve (b) Regulating Reserve
Regulating reserve is required to cover for short-term generation losses Regulating reserve is required to cover for short-term generation losses.
(i.e. post Gate Closure) and demand forecasting eror and will be (i.e. post Gate Closure) and demand forecasting eror and will be
carried on part loaded synchronised generation or demand BMUs. carried on part loaded synchronised generation or demand BMUs.
It s envisaged that iniially his service will be provided by BMUs that It is envisaged that initially this service will be provided by BMUs that
are voluntarily submitting suitable Bids-Offers to the BM although, if are voluntarily submitting suitable Bids-Offers to the BM although, if

insufficient volumes of regulating reserve can be obtained in this way
or itis economic to do so, ancillary service contracts may be putin place

insufficient volumes of regulating reserve can be obtained in this way
or itis economic to do so, ancillary service contracts may be put in place

for the provision of this reserve service.
for the provision of this reserve service.

Regulating reserve can be procured within the Balancing Reserve Market, of
which more information can be found within the Precurement-Guidelines.
E websil https://www.nationalgri m/in ry-

information/balancing-servis
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()] Quick Reserve

We are introducing a suite of new products to replace the existing
reserve services, the first of which will be Quick Reserve. We plan to
commence procurement of this service in the second half of 2024 with
approach n thy ilit f our n: nd | T
systems with the service available initially to Balancing Mechanism
Units only.
Quick Reserve requires full delivery of contracted volumes (upward or
downward) within 1 minute of instruction. It is designed to react to pre-
fault disturbances to restore the energy imbalance quickly and support
the new frequency response services. Dynamic Containment,
Dynamic Regulation, and Dynamic Moderation. We will be procuring
both positive and negative Quick Reserve, which will begin to replace
the Fast Reserve service as it is phased out in 2025.

The volume of Quick Reserve procured will be linked to rapid frequency
deviations on the system (size and duration) to ensure that ESO can

rely bring fr N, H.

Industry Feedback for Balancing Principles Statement
For transparency and clarity, we have included all industry responses in Annex B.

Stakeholders were in favour of the proposed changes to the Balancing Principles Statement stating, “we are
supportive of the changes as they reflect the reality of what ESO is procuring”.
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4. Proposals for the Balancing Services Adjustment Data (BSAD)
Methodology Statement (2024-25)
The Balancing Services Adjustment Data Methodology Statement (BSAD) sets out the information on relevant

balancing services that will be taken into account under the Balancing and Settlement code for the purposes of
determining Imbalance Prices.

The amendments proposed to the BSAD Methodology Statement are:

Removal of all references to ODFM following a review of the service.

Update to the Buy Price Adjuster Formula in Section 3, page 14 as currently only BM Start Up is
included in the BPA calculation.

Update to the worked example of the Buy Price Adjuster Formula in Section 3,.1.2 following the
update to the formula as above.

Removal of wording relating to Regulating Reserve

Addition of wording in Section 3.2 Sell Price Adjuster calculation.

Removal of the Section 3.2.1 Sell Price Adjuster worked example.

Removal of Section 2 “Basis of BSAD” from Part C BSAD Submission.

Addition of Demand Flexibility Service (DFS) into the list of services whose costs and volumes will be
included in post-event submissions of BSAD.

Updates to version control following a review of the statement and general housekeeping i.e., link
updates.

Please see the tracked change document for the Balancing Services Adjustment Data Methodology (BSAD) for
detail of the proposed changes. This is stored within the folder: ‘C16 Annual Consultation 2024-25’, which can be
located on the C16 webpage:

https://www.nationalgrideso.com/balancing-services/c16-statements-and-consultations

ID Section Page Numbers | Overview of proposed changes to wording
4.01 Housekeeping 1-3 Version Control
4.02 Housekeeping 1-3 Date Updates
4.03 Housekeeping 5 Updated title from Head of Markets to Director of
Markets
4.04 Housekeeping 6 Updated contents page to reflect changes to
statement.
4.05 Balancing 9 Removal of text for Non-BM Negative Slow Reserve
Service Actions (NSR)
Adjustment
Actions
4.06 Balancing 13 Removal of text relating to ODFM
Services
included within
S2.1 Balancing
Service
Adjustment
Actions
4.07 S3. Price 14 Removal of introductory paragraph.
Adjusters
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4.08 S3 Price 14 Updated Buy Price Adjuster equation
Adjusters

4.09 S3.1 Balancing | 15-16 Removal of regulating reserve
Services

included within
the Buy Price

Adjuster

4.10 S3.1.2 Worked 16 Updated equation
Example — Buy
Price Adjuster

411 S3.2 Sell Price 17 Updated text.
Adjuster

412 S3.21 17 Removal of the worked example.

413 Part C BSAD 19 Removal of text relating to ODFM and insertion of
Submission DFS.

4.14 Part C BSAD 20 Removal of the paragraph “Basis of BSAD”
Submission

4.15 Housekeeping 20 Re-numbering of sections following removal of prior

section.

4.16 Part C BSAD 20 Removal of ODFM from the list of “Re-submission of

Submission BSAD”

Statement Detail

Alternatively, a copy may be requested from: Alternatively, a copy may be requested from:

Director Head of Markets
National Grid Electricity System Operator

Head of Markets

National Grid Electricity System Operator
Faraday House
Faraday House

Warwick Technology Park
Warwick Technology Park Gallows Hill
Gallows Hill Warwick CV34 6DA
Warwick CV34 6DA

Email: BalancingServices@nationalgrideso.com

Email: BalancingServices@nationalgrideso.com
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2 Balancing Service Adjustment Acti 2 Balancing Service Adjustment Actions

Any relevant balancing service including non-BM Short Term Operating
Reserve (STOR) actions, non-BM Fast Reserve actions, non-BM
+ - i i MER,—MW Dispaich and Local

Any relevant balancing service including non-BM Short Term Operating
Reserve (STOR) actions, non-BM Fast Reserve actions, non-BM
Negative Slow Reserve Actions (NSR), MW Dispatch and Local
Constraint Market (LCM) service, taken outside the Balancing

&)
Constraint  Market (LCM) service, taken outside the Balancing
Mechanism, will be provided through BSAD as a Balancing Service

Mechanism, will be provided through BSAD as a Balancing Service Adjustment Action.

Adjustment Action.

Optional Downward Flexibility management (ODFM

ODFM costs and volurmes will be submitted post instruction the day after ODRM coste-and volumes will-b seet the day aftes
the service usage. The information will be submitted alongside Trade data the-servica usage-Thed ion wilbe geide Trade data
and will include costs and volumes associated with each instruction. st o S th—anch-instuet

Updates will be submitted should performance monitoring change the Updates-will-be-submilted shoukd-perlommance montorng change-the

ele and volumes 3 aith-an-inctruct

costs and volumes associated with an instruction

3 Price Adjusters B Price Adjusters
With-the exception-of STOR services,-where NGESO pays-option-fees 1o
B8AD Methodobogy Sesssment 1 therfaciitato-a to- MW ty-within-the-Bak
1o—facilitato—tiu £ MW._capacityfrom—the—Bak
h b through-the Price-Adjust

fo0s—paid—to—facilitate—additional—MW—capacity—will—be

through-the-Buy-Price-Adjuster-and-foes-paid-to-facilitato-th

£ MW_capacity-through-the-Sell- Price [Adjuster}

Price Adjusters are the part of BSAD to reflect option feeds for Balancing

With the exception of STOR services, where NGESO pays option fees to
either, facilitate access to MW capacity within the Balancing Mechanism
or to facilitate the withdrawal of MW capacity from the Balancing

Services Contracts. fees paid to facilitate additional MW

capacity will be represented through the Buy Price Adjuster and fees paid

to facilitate the withdrawal of MW capacity through the Sell Price Adjuster.

Mechanism, such fees will be represented through the Price Adjusters.
Only one is used for each period

Specifically, fees paid to facilitate additional MW capacity will be
represented through the Buy_Price Adjuster and fees paid to facilitate the
withdrawal of MW capacity through the Sell Price Adjuster.

For the formal consultation process we originally proposed the removal of the introductory text under the Price
Adjusters section of the Balancing Services Adjustment Data, however we received feedback during the
consultation process that asked us to reconsider this removal. We have reviewed the paragraph and feel that the
wording still needs to be removed, however we have suggested alternative introductory text to provide a
clarification on Price Adjusters and their usage.
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3.1 Buy Price Adjuster (BPA) 3.4 Buy Price Adjuster (BPA)
The formula below i how the costs lated with such option The formula below illustrates how the costs assaciated with such option
fees are converted into a £/MWh figure. fees are converted into a £/MWh figure.

RC+FC) - BC
(ERC; +EFC) EREEFG)  BE
m—(mj—‘*—gmc e wﬁ%
(The j notation indicates the variable is directly related to the settiement period)

RC, = cost of purchases of fim regquiafing reserve option fees (£) {The | netation indicates the variable is directly related to the settlement period)

FC;  =costof purchases of Forward Contract option fees (£) RG—=sestolp Hirm-reguiating plior-fees{E:
€R = capability of firm regulating reserve conlracts for the relevant setlement period F&; =costofpi of Forward-Contract aption-fees{(£]

(MWh) &R pability-oHirm-regulating iractsfo pefiod
cF,  =capablity of Forward contracts for the relevant settiement period (MWh) iy
BC  =costof BM StartUp instructions to minute t (£) e e b St
eB = volume capability of BM StartUp instructions over the defined BPA pericd to BC = costof BM StartUp instructions to minute t (£)

minute t (MWh) B = volume capability of BM StartUp instructions over the defined BPA period to
BMStartUp Time = all minutes associated with BM StartUp instruction minute t (MWh)

BMStartUp Time = all minutes associated with BM StartUp instruction

For the avoidance of doubt, if the denominator of BPA is zero in any

settlement period, then BPA will be set to zero in that period. For the avoidance of doubt, if the denominator of BPA is zero in any
settlement period, then BPA will be set to zero in that period.

Regqulating Reserve

For firm provision of this service NGESO will pay option fees with any
utilisation fees being fixed via agreement of BM Offers.

Firm ing Reserve option for i i ion or Eirm- ing-R option-pay fori ing-g oF
reducing demand will feed into the calculation of the BPA. This will be 23 S onm g el g ¢ o BDA  Th e
G -
3AD Methodology Statement 15
3AD Methodology Statement 15

calculated by dividing the total option fee in any settlement period by the
total contracted capability.

Similarly any option payments for reducing generation or increasing
demand (negative reserve) will feed into the calculation of the SPA.
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34.2 Worked Example - Buy Price Adjuster

This example shows how options fees paid by NGESO for balancing
services are reflected within the Buy Price Adjuster. This example is
ilustrative only, for the purposes of demonstrating how BPA i calculated.

The example;
« Nofim Reguiating Reserve contracts have beon purchased

R= oMW
+ Fooward contract option fees purchased
FC =£100

BC =£16000
Generator capacty = 250MW
Roqurement period = dvs.
B = 250MW " ahvs

8= 1000MWh

(ERg +3FC) |
ora = ST >

(0.+ £100) £16000

Doy N} 25080
Tovwn + zoMwm) * 2. Toooswh

BPA, = £5/MWh + E16/MWh
B4, = £21/MWk

312 Worked Example - Buy Prico Adjuster

This example shows how options fees paid by NGESO for balancing
services are reflected within the Buy Price Adjuster. This example is
for the BPAIs calculated.

The example:

RG=50
oRe=oun

o Fomasd contact option feec.puichased
C2£100
=200

. BMSEtp
BM Stant-Up cost = £2000 /e
Period unit s warmed = s
BC = £2000" 8rvs
BC = £16000
‘Generator capacty = 250MW.
Requrement period = 4hrs
B = 250MW s
8= 1000MWh

Prome

BPA, = £1624/MWh

acregee) e
/ pra—ra) 8

(60+6100) £16000
BPA; =

(oMW +—20MWh) 1000MWh

BRA=E5 /MW A6 MW
BPA, = 1634/ MW

We received feedback during the consultation asking us to review the deletions on the numerical example for the
Worked Example — Buy Price Adjuster. We have reviewed this feedback and have concluded that the answer of

“BPAj = £16/MWh” should still be included in the calculation. As such we have withdrawn the suggested deletion
of these sections of the equation.

3.2 Sell Price Adjuster (SPA)

fees are converted into a £/MWh figure.
NG, + 3 FC,

opa - ENETFC)

(eN+ cF))

NC, = costof negative resarve option foes (£)
FE, = costof purchases of Forward Confract option fees (£}
N, = capability of negative reserve (MWWh)
©F, = capability of Forward contracts (MWH)

3.2 Sell Price Adjuster (SPA)

settlement period, then SPA will be set to zero in that period

The formula below illustrates how the costs associated with such option

For the avoidance of doubt, if the denominator of SPA is zero in any

The formula below illustrates how the costs associated with such option

fees are converted into a £/MWh figure.

oA - (NG + 3 FC)
(N, + cF)]
NC, = cost of negative reserve option fees (£)
FC, = costof purchases of Forward Contract option fees (£}
oN, = capability of negative reserve (MWh)
oF; = capability of Ferward contracts (MWh)

For the avoidance of doubt, if the denominator of SPA is zero in any
settiement period, then SPA will be set to zero in that period.

Note: Currently, there are no balancing services that feed into SPA
calculation.
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3.2.1 Worked Example ~ Sell Price Adjuster

This example shows how options fees paid by NGESO for particular
balancing services are provided through the Sell Price Adjuster. This
example is illustrative only, for the purposes of demonstrating how SPA is
calculated.

The example;
« Forward contracts option fees
Option fees purchased for 15 settiement periods
Total option fees of £3000 to withdraw 150MWh per settlement period

cF = 150MWh
of option fees per
=£3000/15
=520 +3 FC)
i sop = ENGPIFO)
(N, +cF)]
(£0+£200)

spa = —(0E200)
(OMWh +(-150MWh))

SPA| = -£1333/MWh

Thi lo-shows— tions—fi id-by-NGESO- rticul
P P Ppaid-by Pa
ded through the Sell Price AdjusterTh
‘ dyforth £ how-SP:
P ¥ PP
calculated:
«—Fonwazd sontiacts option lees.

oF=450MWR
P vt ot ot & somentporiod
=£3000.L15
=200
G- £200. SPA, = (ENG + 3 FC)
(N, +cF)]
SPA, = (£0+ £200)
(OMWh +(-150MWh))
SPA, = —£1.333/ MWh
BSAD Methodology Statement 17

PART C: BSAD Submission
1 BSAD Provision

BSAD will be submitted in accordance with section Q, Paragraph 6.3 of
the Balancing and Settlement Code. In outline this entails the submission
of BSAD to the Balancing Mechanism Reporting Agent (BMRA) at or
before 5pm each day to cover the 24 hour period from half-hour ending
00:30 to half-hour ending 24:00 for the following day. BSAD amendments
for previous periods will also be included in the submission.

This initial submission of BSAD to the BMRA will include the Balancing
Service Adjustment Actions, BPA and SPA for each settlement period.

The costs and volumes of ODFM Services, System-to-System services,
Maximum lion services, D I i

System-to-Generator Operational Intertrips and Commercial Intertrips will
be included in a post event re-submission(s) of BSAD as described in
section 3.

BSAD will also be published on the NGESO Website.

PART C: BSAD Submission

BSAD Provision

BSAD will be submitted in accordance with section Q, Paragraph 6.3 of
the Balancing and Settiement Code. In outline this entails the submission
of BSAD to the Balancing Mechanism Reporting Agent (BMRA) at or
before 5pm each day to cover the 24 hour period from half-hour ending
00:30 to half-hour ending 24:00 for the following day. BSAD amendments
for previous periods will also be included in the submission.

This initial submission of BSAD to the BMRA will include the Balancing
Service Adjustment Actions, BPA and SPA for each settlement period.

The costs and volumes of-ODFM-Services, DES. System-to-System
services, Maxi ion  services, D i

System-t Oy i Intertrips and Commercial
Intertrips will be included in a post event re-submission(s) of BSAD as
described in section 3.

BSAD will also be published on the NGESO Website.

2 Basis of BSAD

The calculation of the BSAD will be performed on the following basis:
« Reserve availability will be calculated on the basis of week ahead
submissions of availability from service providers;

If no week ahead submission is received from a service provider then
zero availability of that contract will be assumed in the calculation of
BPA; and

= Any forward contracts struck prior to the submission of BSAD at 5pm
at the day-ahead stage will be included. Best endeavours will be
employed to include all the contracts that have been entered into prior
to Spm.

e PasentRAAD
The. ion-ofthe BSAD.willbo. tho-following-b:
R 1 b thebs ¢ weok ahead
of from-senice.p

I k-ahead e providerthel
lability of that contractwill b diath ‘

BRAand

Any-forward-conlracts-strick prorto-the-sub £ BSAD at 5p

4 the day-ahead st il_be_included_Best b
1o includo all the sontracts that have b terod-into-p

oD
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3 Re-submission of BSAD 22 Re-submission of BSAD

The BSAD will be re-submitted, if required, post event to cover: The BSAD will be re-submitted, if required, post event to cover:

The correction of any errors in the original submission made at 5pm at
the Day Ahead stage;
Adjustments to any of the variables to account for any forward

.

The correction of any errors in the original submission made at 5pm at
the Day Ahead stage;
Adjustments to any of the variables to account for any forward

contracts entered into between the day ahead and real time that were
. - contracts entered into between the day ahead and real time that were
not included in the original submission;

not included in the original submission;

Inclusion of any System-to-System services;
Inclusion of any System-to-System services;

+ Incl f any Maxi Service payments;

« Inclusion of any Emergency Deenergisation Instruction volumes; and » Inclusion of any Maximum Generation Service volumes and payments;

« Inclusion of any System-to-Gi tor Q) ippi s Inclusion of any D isati ion volumes; and
volumes; and * lInclusion of any System-t 0

« Inclusion of any Commercial intertrip volumes. volumes; and

« Inclusion of the ODFM service

.

Inclusion of any Commercial intertrip volumes.
s —nclusion-of-the DBFM-sarvice

Industry Feedback for Balancing Services Adjustment Data

For transparency and clarity, we have included all industry responses in Annex B. Stakeholders were supportive of
the changes proposed by NGESO to the statement.
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5. Proposals for System Management Action Flagging (SMAF) Methodology
Statement (2024-25)

The System Management Action Flagging Methodology Statement (SMAF) sets out the means which the licensee
will use to identify (using reasonable endeavours) balancing services that are for system management reasons.

The amendments proposed to SMAF Statement are:

¢ Updates to version control following a review of the statement and general housekeeping i.e., link
updates.

Please see the tracked change document for the System Management Action Methodology Statement (SMAF) for
detail of the proposed changes. This is stored within the folder: ‘C16 Annual Consultation 2024-25’, which can be
located on the C16 webpage:

https://www.nationalgrideso.com/balancing-services/c16-statements-and-consultations

ID Section Page Numbers | Overview of proposed changes to wording

5.01 Housekeeping 1-3 Version Control

5.02 Housekeeping 1-3 Updated Dates

5.03 Housekeeping 3 Updated title from Head of Markets to Director of
Markets

5.04 Housekeeping 1-17 Text Alignment

Statement Detail

Alternatively, a copy may be requested from: Alternatively, a copy may be requested from:

Head of Markets Director Head of Markets

. . X National Grid Electricity System Operator
National Grid Electricity System Operator
Faraday House
Faraday House
Warwick Technology Park
Warwick Technology Park
Gallows Hill
Gallows Hill
Warwick CV. DA

Warwick CV34 6DA

Industry Feedback for System Management Action Flagging Methodology Statement
For transparency and clarity, we have included all industry responses in Annex B.

Stakeholders had no objections to the proposed updates to the statement.
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The Consultation Questions

The C16 Questions

We invite industry to provide further feedback on the changes proposed to the Procurement Guidelines, Balancing
Principles, BSAD, SMAF and ABSVD 2024/2025 C16 Statements. The consultation questions summarised below
are also within the response proforma in Appendix A.

Procurement Guidelines Statement (PGS)

1.

2.

10.

11.

12.
13.

14.

15.

16.

17.

18.

19.

20.

21.

Do you agree with the proposed suggestions to the Procurement Guidelines in relation to
housekeeping updates i.e., version control, link updates? Please provide rationale.

Do you agree with the addition of Point C Restoration Services into the list of Balancing Services
defined by the Transmission License on P9? Please provide rationale.

Do you agree with the proposed suggestions to the wording on system management contracts on
P147? Please provide rationale.

Do you agree with the updates to the wording for Future Requirements for Part 2 System Ancillary
Services on P167? Please provide rationale.

Do you agree with the removal of the wording for EPEXSPOT and replacement with EAC to reflect
the auction platform in use on P17? Please provide rationale.

Do you object to the removal of the text relating to how EAC will be used for DC, DM and DR
following EAC launch. This is replaced by the reference above as these services are now using EAC.
Please provide rationale.

Do you agree with the addition of Stability to the list of Commercial Ancillary Services on P18? Please
provide rationale.

Do you object to the removal of the wording related to Network Development Roadmap found on
P18-P20? Please provide rationale.

Do you agree with the proposed suggestions to the Procurement Guidelines Statement for Balancing
Reserve on P207? Please provide rationale.

Do you agree with the addition of Balancing Reserve to the list of Commercial Ancillary Services on
P21-227? Please provide rationale.

Do you agree with the addition of Quick Reserve to the list of Commercial Ancillary Services on P227?
Please provide rationale.

Do you agree with the updates to the wording on Reactive Power on P25? Please provide rationale.
Do you agree with the proposed suggestions to the Procurement Guidelines Statement for Voltage
Network Services Procurement on P25? Please provide rationale.

Do you agree with the proposed suggestions to the Procurement Guidelines Statement for Constraint
Management Intertrip Service (CMIS) on P29? Please provide rationale.

Do you object to the removal of the wording for Operational Downward Flexibility Management
(ODFM) from the Procurement Guidelines Statement on P29? Please provide rationale.

Do you agree with the proposed suggestions to the Procurement Guidelines for Demand Flexibility
Service on P30? Please provide rationale.

Do you agree with the proposed suggestions to the Procurement Guidelines Statement for Stability
on P307? Please provide rationale.

Do you agree with the addition of SuperSEL to the list of Constraint Management Services on P30?
Please provide rationale.

Do you agree with the removal of the wording relating to Demand Turn Up on P30? Please provide
rationale.

Do you agree with the movement of the DM/DR/DC Services from Commercial Ancillary Services to
Frequency Response Services in Table 2 on P40? Please provide rationale.

Do you have any other comments in relation to the changes proposed to the Procurement
Guidelines? Or any additional changes you would like to see? Please provide rationale.
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Applicable Balancing Services Volume Data Methodology Statement (ABSVD)

1.

2.

10.

11.

12.

Do you agree with the proposed suggestions to the ABSVD Statement in relation to housekeeping
updates, i.e., version control, link updates? Please provide rationale.

Do you object to the reformatting of the list of Applicable Balancing Services Contracts into a table
form on P10-127? Please provide rationale.

Do you object to the removal of the wording for Negative Slow Reserve on P10? Please provide
rationale.

Do you agree with the addition of Quick Reserve into the table on P12? Please provide rationale.
Do you object to the removal of the wording for Operational Downward Flexibility Management
(ODFM) from P14? Please provide rationale.

Do you object to the reformatting of the list of Applicable Balancing Services Contracts with Non-BM
providers into a table form on P14-16? Please provide rationale.

Do you object to the inclusion of wording relating to Section Q of BSC 6.4 on P17? Please provide
rationale.

Do you agree with the proposed suggestions to the ABSVD Statement for the Local Constraint
Market (LCM) on P15-167? Please provide rationale.

Do you believe consumer LCM imbalances should be corrected via ABSVD for demand turn up
providers, as per existing C16 arrangements? Please provide rationale. NOTE: please state if you are
answering as (A) a BSC-registered Supplier (and contracted-partner), or (B) an independent
aggregator flex provider or (C) other (please specify).

Do you have any feedback on the potential proposed (LCM Provider-optional) compensation
alternative to ABSVD? Please provide rationale.

Where the Provider is also the BSC-registered party Supplier for a consenting MPAN, should the
LCM Provider also be permitted an opt-out of the existing intended ABSVD mechanism? Please
provide rationale.

Do you have any other comments in relation to the changes proposed to ABSVD? Or any additional
changes you would like to see? Please provide rationale.

Balancing Principles Statement (BPS)

1.

2.

Do you agree with the proposed suggestions to the Balancing Principles Statement in relation to
housekeeping updates, i.e., version control, link updates? Please provide rationale.

Do you agree to the updates to wording in Section 2.3 Control Phase - Pre-Gate Closure in the
Balancing Principles Statement on P25? Please provide rationale.

Do you agree with the proposed suggestions to the wording on Regulating Reserve in the Balancing
Principles Statement on P29? Please provide rationale.

Do you agree with the addition of Quick Reserve to the list of Reserve Products on P32? Please
provide rationale.

Do you have any other comments in relation to the changes proposed to the Balancing Principles
Statement? Or any additional changes you would like to see? Please provide rationale.

Balancing Services Adjustment Data Methodology Statement (BSAD)

1.

2.

S

Do you agree with the proposed suggestions to the BSAD Methodology Statement in relation to
housekeeping updates, i.e., version control, link updates? Please provide rationale.

Do you object to the removal of Non-BM Negative Slow Reserve Actions (NSR) on P9? Please
provide rationale.

Do you object to the removal of wording for Operational Downward Flexibility Management (ODFM)
from P13? Please provide rationale.

Do you object to the removal of the text relating to Price Adjuster on P14? Please provide rationale.
Do you object to the update to the Buy Price Adjuster formula on P14? Please provide rationale.
Do you object to the removal of the wording relating to Regulating Reserve on P15-16? Please
provide rationale.

Do you object to the update to the worked example of the Buy Price Adjuster following the update to
the formula on P16? Please provide rationale.
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Do you agree to the updated wording for the Sell Price adjuster calculation on P177? Please provide
rationale.
Do you object to the removal of the Sell Price Adjuster calculation on P17? Please provide rationale.

. Do you agree with the addition of Demand Flexibility Service to Part C on P19? Please provide

rationale.

Do you object to the removal of Section 2 “Basis of BSAD” from P20? Please provide rationale.

Do you object to the removal of wording for Operational Downward Flexibility Management (ODFM)
from P207? Please provide rationale.

Do you have any other comments in relation to the changes proposed to the BSAD Methodology
Statement? Or any additional changes you would like to see? Please provide rationale.

System Management Action Flagging Statement (SMAF)

1.

2.

Do you agree with the proposed suggestions to the SMAF Methodology Statement in relation to
housekeeping updates, i.e., version control, link updates? Please provide rationale.

Do you have any other comments in relation to the changes proposed to SMAF? Or any additional
changes you would like to see? Please provide rationale.
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Responses to the Consultation.

We received eleven responses from industry stakeholders for the formal C16 consultation and nine responses to
the informal consultation following several weeks of industry engagements across various workstreams.

Stakeholder Engagement

OTF Engagement

We have engaged with industry via the OTF following the publication of the C16 consultation, to provide additional
information:

07 February — Operational Transparency Forum used to pinpoint the C16 Formal consultation issued on 18
January and provide direction on how to respond.
14 February - Operational Transparency Forum used to pinpoint the C16 Formal consultation issued on 18
January and provide direction on how to respond.

Other industry Engagement

We have also engaged with industry utilising the following:

08 December: ESO C16 Mailing list consisting of 297 members who have signed up for C16 updates, email
confirming C16 Informal Consultation is now open.

09 January Joint European Stakeholder Group monthly meeting used to pinpoint the C16 consultation
opening on 08 December and provide details on how to response.

18 December Elexon Newscast, email sent detailing opening of Informal C16 consultation and provide
details on how to respond.

03 January: ESO C16 Mailing list consisting of 297 members who have signed up for C16 updates, emalil
reminding subscribers the informal consultation was closing in two days.

17 January: ESO C16 Mailing list consisting of 297 members who have signed up for C16 updates, email
communicating change from previously published opening date to new date of 18 January.

18 January ESO C16 Mailing list consisting of 297 members who have signed up for C16 updates, email
confirming C16 Informal Consultation is now open.

29 January Elexon Newscast, email sent detailing opening of Formal C16 consultation and provide details
on how to respond.

26 January ESO Plugged in, used to highlight C16 Formal review consultation is now live and detailing how
to response.

13 February: ESO C16 Mailing list consisting of 297 members who have signed up for C16 updates, email
reminding subscribers the informal consultation was closing in two days.

Next Steps

Following the formal industry consultation, NGESO now presents to Authority for consideration revised
versions of the C16 Statements supporting the changes outlined in this report.

The final revised versions of the C16 statements are formatted to show the revisions originally proposed by
NGESO in the C16 consultation,

The Authority is invited to review the proposed changes and offer any direction or feedback by 21 March
2024. If the Authority does not approve these proposed changes to the C16 statements, the existing versions
will remain in place.

Subject to Authority veto/direction, the proposed changes will become effective from 01 April 2024, unless
directed earlier by the Authority.
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