
Friday 22 March 2024

Online Meeting via Teams

CUSC Panel



WELCOME



Approval of Panel Minutes 

Approval of Panel Minutes from the Meeting held 

09 February 2024 and 23 February 2024



Action Log



Chair’s Update



Authority Decisions and Update (as at 14 March 2024)

The Authority’s publication on decisions can be found on their website below:

https://www.ofgem.gov.uk/publications/code-modificationmodification-proposals-ofgem-decision-expected-publication-dates-timetable

Decisions Received since last Panel meeting

Decisions Pending

Received Final Modification Reports since last Panel Meeting

CMP398 ‘GC0156 Cost Recovery mechanism for CUSC Parties’

CMP412 ‘CMP398 Consequential Charging Modification’

Modification Final Modification Report Received Expected Decision Date

CMP427 ‘Update to the Transmission Connection Application Process for Onshore Applicants’ 06/03/2024 15/03/2024

Modification
Final Modification Report 

Received
Expected Decision Date

CMP286 ‘Improving TNUoS Predictability Through Increased Notice of the Target Revenue used in the TNUoS Tariff Setting Process’ 08/02/2024 30/04/2024

CMP315 ’TNUoS Review of the expansion constant and the elements of the transmission system charged for’ and CMP375 ‘Enduring 

Expansion Constant & Expansion Factor Review’
07/02/2024 30/09/2024

CMP330&CMP374 ‘Allowing new Transmission Connected parties to build Connection Assets greater than 2km in length and 

Extending contestability for Transmission Connections’
10/08/2023 08/05/2024

CMP392 ‘Transparency and legal certainty as to the calculation of TNUoS in conformance with the Limiting Regulation’ 13/10/2023
30/04/2024

(previously 29/02/2024)*

CMP396 ‘Re-introduction Of BSUoS on Interconnector Lead Parties’ 05/01/2024
31/05/2024

(previously 16/02/2024)*

CMP408 ‘Allowing consideration of a different notice period for BSUoS tariff settings’ 13/10/2023 TBC

CMP411 ‘Introduction of Anticipatory Investment (AI) within the Section 14 charging methodologies’ 05/01/2024 28/03/2024

CMP414 ‘CMP330/CMP374 Consequential Modification’ 10/08/2023 08/05/2024

CMP415 ‘Amending the Fixed Price Period from 6 to 12 months’ 13/10/2023 TBC

https://www.ofgem.gov.uk/publications/code-modificationmodification-proposals-ofgem-decision-expected-publication-dates-timetable
https://www.nationalgrideso.com/industry-information/codes/connection-and-use-system-code-cusc-old/modifications/cmp398-gc0156-cost
https://www.nationalgrideso.com/industry-information/codes/connection-and-use-system-code-cusc-old/modifications/cmp412-cmp398
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp427-update-transmission-connection-application-process-onshore-applicants
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp286-improving-tnuos-predictability-through-increased-notice-target-revenue-used-tnuos-tariff-setting-process
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp315-tnuos-review-expansion-constant-and-elements-transmission-system-charged
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp375-enduring-expansion-constant-expansion-factor-review
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp330cmp374-allowing-new-transmission-connected
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp392-transparency-and-legal-certainty-calculation-tnuos-conformance-limiting-regulation
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp396-re-introduction-bsuos-interconnector-lead-parties
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp408-allowing-consideration-different-notice-period-bsuos-tariff-settings
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp411-introduction-anticipatory-investment-ai-within-section-14-charging-methodologies
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp414-cmp330cmp374-consequential-modification
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp415-amending-fixed-price-period-6-12-months


New modification 
submitted
CMP432: Improve “Locational Onshore Security 

Factor” for TNUoS Wider Tariffs

John Tindal SSE



Critical Friend Feedback – CMP432

Code Administrator comments Amendments made by the Proposer

Suggested typographical and formatting changes.

Further explanation of ‘N-2’ for clarification.

Removal of CUSC Non-Charging Objections assessment 

table as not needed.

Added relevant acronyms and queried term ‘Transport and 

Tariff Model’.

Clearer identification of the impact on generators and 

suppliers within the document and assessment against the 

charging objectives suggested.

Amendments accepted

Added in a footnote to explain further

Agreed

Agreed and T&T model references have been 

changed to be consistent throughout

Added in more to the “What is the Proposer’s 

solution” section showing the impact of the changes



Improve "Locational Onshore Security Factor” for 

TNUoS Wider Tariffs

March 2024

CUSC Modification Proposal 
Case for Change 



Contents:

Section 1 – What is the Issue?

Section 2 – What is the Proposed Solution?

Section 3 – What is the impact of this change?



Rationale for TNUoS Charges

“The underlying rationale behind Transmission Network Use of System charges is that 

efficient economic signals are provided to Users when services are priced to reflect the 

incremental costs of supplying them."

(CUSC 14.14.6 – underlying rationale behind TNUoS Charges)

SQSS requires that MITS Transmission network is already sufficiently secure, so:

...if additional MITS network capacity does not require additional redundancy for security

...TNUoS Wider locational price signal should not charge for additional redundancy for security
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Security Factor multiplies Wider locational tariffs by 1.76

o Increases Zone 4 charges by £3.85 per MWh 

(from £5.66 to £9.51 per MWh)

o Increases Zone 22 credit by £1.53 per MWh 

(from -£1.26 to -£2.79 per MWh)

o Max-min spread increases by £5.39 per MWh

(from £6.92 to £12.30 per MWh)

Note: Includes impact on Generator Adjustment Credit
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Illustrative Reinforcement for Additional Generation

13

Existing network

Local circuit

MITS circuit

MITS node

Wind farm

Demand

Distribution network

New network development

New circuit

New wind farm

New wind farm: 

+1GW transfer capacity

Economic reinforcement: 

+1GW across the network

Transport model assumes:

+1.76GW across the network



What is the issue?
SQSS says: MITS network is already sufficiently secure

SQSS

TOs plan network additions using SQSS criteria 

Surplus capacity is required in case of faults or 

outages including:

• “N-2” : Outage on two largest separate circuits

• Boundary is initially secure

TO = Transmission Operator

SQSS = Security and Quality of Supply Standard

Thermal Capability 9 GW (2.5GW x2 and 2GW x2)

Max secure flow of 4.5GW (2.5GW + 2GW)

Spare redundant capacity 4.5GW 



What is the issue?
SQSS says: Want 1GW, build 1GW

SQSS

TOs plan network additions using SQSS criteria 

Surplus capacity is required in case of faults or 

outages including:

• “N-2” : Outage on two largest separate circuits

• Worst case fault scenario remains the same

• Boundary is still secure

An additional 1GW of network capacity is 

required for new generation

➢ Build a new 1 GW circuit

➢ Boundary remains secure under SQSS
Max secure flow 5.5GW (4.5GW + 1GW new)

Thermal Capability 10GW (9GW + 1GW new)

Spare redundant capacity same 4.5GW

1 GW



What is the issue?
TNUoS says: Want 1GW, build 1.76GW

TNUoS

Transport and Tariff model assumes security is a 

ratio:

• For each 1MWkm of new network, 1.76x this 

capacity is developed

• Boundary security modelled to increase pro-rata

• 2.5GW + 2GW + 0.76GW = 5.26GW spare capacity

An additional 1GW of network capacity is 
required

➢Build 1.76 GW of network under CUSC 
methodology

➢Boundary is over-secure under SQSS

Max secure flow 5.5GW (4.5GW + 1GW new)

Thermal Capability 10.76 GW (9GW + 1.76GW new)

Spare redundant capacity 5.26GW (4.5GW + 0.76GW 

new) 

1 GW

0.76 GW



What is the issue?
A difference between how networks are planned vs how the TNUoS model reflects this

TNUoS model assumes redundancy is a ratioTOs plan network additions using SQSS criteria

TNUoS Transport model is over-forecasting how much redundant network will be planned for security

Need 1GW, build 1GW Need 1GW, build 1.76 GW



What is the issue?
A difference between how networks are planned & how the TNUoS model forecasts this

Required redundant surplus capacity is an 

absolute number in MW

If current MITS boundary is already secure, 

new circuits don’t cause need for additional 

redundancy for security

Although if new circuit is larger than previous worst case 

fault, then some additional security measures may 

be needed

TNUoS charging model applies the Security 

Factor as a multiplier to all new circuits

For every new circuit, an additional 1.76 times 

that is assumed to be required and built

Note: Some circuits only have a factor of 1 applied, for 

example some remote island links and some local circuits

• Issue: TNUoS Security Factor for Wider charges is not cost reflective of network planning

• Solution: TNUoS Transport model treatment of redundancy should be more cost reflective



Contents:

Section 1 – What is the Issue?

Section 2 – What is the Proposed Solution?

Section 3 – What is the impact of this change?



What is the Proposed Solution ?
Improve the Security Factor from the Transport model

Analysis of SQSS indicates:

• Locational Onshore Security Factor from Wider Tariffs (Peak Security & Year Round) should 

be = 1.00

Options for amending the CUSC and Transport & Tariff model:

• OPTION 1: Remove the Locational Onshore Security Factor entirely from all Wider charges

• OPTION 2: Amend the Locational Onshore Security Factor for Wider Tariffs to be 1.00

Note: Local charges remain unchanged, but could be investigated separately



TNUoS Task Force 

21



Industry Feedback
Following discussions with TNUoS Task Force, TCMF, ESO

22

1) What if reinforcement was a larger capacity circuit, compared with the previous, increasing the fault condition.

➢ If the fault condition increased, much of the new circuit will be held in reserve, so limited benefit from the increased capacity. This naturally 

limits the capacities of new circuits included in network design.

➢ There will be occasions when an additional circuit may release more transfer capacity than just the specific circuit itself. 

➢ Changing fault conditions should not be part of a long-run marginal cost signal. 

2) What if the reinforcement was achieved by upgrading an existing circuit to a larger capacity, therefore increasing the fault condition? 

➢ The decision to upgrade instead of building new (e.g. reconductoring) is primarily driven by ongoing maintenance considerations.

➢ Also see answer to Question1 above

3) Do some types of technology require additional MITS redundancy, e.g. large inflexible conventional such as nuclear

➢ Flexible generation, e.g. wind, may require less redundancy, as network outages can be managed through constraints and intertrip

contracts

➢ Security Factor could be charged differently between the Peak-Security versus Year-Round backgrounds

➢ More detailed analysis is required to consider if security should be applied to charges differently for different technologies 

4) What evidence is there that the current Security Factor is reflective of how TOs make network reinforcement decisions

➢ To be considered by the workgroup



Contents:

Section 1 – What is the Issue?

Section 2 – What is the Proposer’s Solution?

Section 3 – What is the impact of this change?



What is the Impact of the Change?
Examples of Charges Before and After Amending the Security Factor

Results for Demand

o Flatter gradient for demand charges: reduced Southern charges, Northern 

floored at £zero

o Higher Demand Residual charges: smaller collection from demand 

locational, and possibly reduced total collection from generation

Results for Generators:

o Flatter gradient for locational charges: reduced differential 

between North & South

o Reduced magnitude of generator adjustment credit



1) Discussed at Task Force

2) Discussed at TCMF

3) Raised a CUSC Modification

4) Presenting at CUSC Panel

5) CUSC Workgroup

Expected process

25



Timing Recommendations

26

• Decision made before December 2024, to ensure industry has sufficient notice to the 
potential change

• Implementation April 2026

• Workgroup meetings should be focussed on full days to enable appropriate consideration 
of the technical issues

• Workgroup meetings should be frequent, e.g. every 2-3 weeks, to keep momentum in 
people’s understanding and developing the final proposal



Any Questions?



Timeline for CMP432 – Proposed Timeline  - Workgroup

Milestone Date Milestone Date

Modification presented to Panel 07 March 2024 Code Administrator Consultation (15 working days) 02 October 2024

to 22 October 2024

Workgroup Nominations (15 Working Days) 25 March 2024 to 15 April 

2024

Draft Final Modification Report (DFMR) issued to Panel 

(5 working days)

21 November 2024 (Panel 

Papers Day)

Workgroup 1 - Discuss proposal and solution(s), review and 

agree on ToR and Timeline

Workgroup 2, 3 and 4 - Refine solution(s), draft legal text, 

consider potential Workgroup Consultation questions​ and 

finalise Workgroup Consultation

23 April 2024

08 May 2024

29 May 2024

18 June 2024

Panel undertake DFMR recommendation vote 29 November 2024 (CUSC 

Panel)

Workgroup Consultation (15 working days) 25 June 2024 – 16 July 2024 Final Modification Report issued to Panel to check 

votes recorded correctly

03 December 2024 – 09 

December 2024

Workgroup 5 and 6 – Review 

Workgroup Consultation responses, consider new points 

raised, refine solution, review legal text and discuss 

any potential alternatives

Workgroup 7 and 8 - – Finalise solutions (including 

legal text) and alternatives and hold alternative 

vote. Finalise Workgroup Report and hold Workgroup Vote

23 July 2024

13 August 2024

03 September 2024

12 September 2024

Final Modification Report issued to Ofgem 10 December 2024

Workgroup report issued to Panel (5 working days) 19 September 2024 (Panel 

Papers Day)

Ofgem decision TBC

Panel sign off that Workgroup Report has met its Terms of 

Reference

27 September 2024 (CUSC 

Panel)

Implementation Date 01 April 2026



CMP432 – the asks of Panel
• AGREE that this Modification should follow Standard Governance (Ofgem

decision) rather than the Self-Governance Criteria (Panel decision)

• AGREE that this Modification should proceed to Workgroup

• AGREE Workgroup Terms of Reference

• NOTE that there appear not to be any impacts on the Electricity Balancing

Regulation (EBR) Article 18 terms and conditions held within the CUSC

• NOTE the proposed timeline – Proposer has requested a decision by end of

2024



Milly Lewis, Code Administrator

Inflight Modification Updates



CMP287: Improving TNUoS Predictability Through Increased Notice of 
Inputs Used in the TNUoS Tariff Setting Process Withdrawal

CMP287  - the asks of Panel

• AGREE that the Modification can be withdrawn.

The Proposer withdrew their support for CMP287 on 23 February 2024. A withdrawal window was 

opened up for 5 Business Days from this date. 

No parties came forward to become the Proposer for this Modification.



CMP316 TNUoS Arrangements for Co-located Generation Sites
Second Code Administrator Consultation

The Draft Final Modification Report was presented to November 2022 CUSC Panel for Panel recommendation vote.  Panel 

Members noted that changes to the legal text for CMP316 WACM1 were required as the legal text did not reflect the intent of 

CMP316 WACM1. 

Therefore Panel, under CUSC 8.23.4(iv), asked for the Workgroup to be re-formed to update the legal text for CMP316 

WACM1 and at the same time update the worked examples, as to how CMP316 WACM1 works, to help industry 

understanding. 

The Workgroup met for a further three Workgroups held between November 2023 and February 2024.  Further worked 

examples have been provided to clarify the differences in methodology between WACM1 and the Original Solution, whilst there 

have also been some updates to the methodology for sites in negative zones to align mirror treatment of single technology 

power stations in negative zones (this affects both WACM1 and Original).

The updates for CMP316 WACM1 were discussed at length with Workgroup members, the Workgroup would like to consult on 

this proposed change for a second time specifically on the updates to CMP316 WACM1 ahead of the Panel recommendation 

vote.

CMP316  - the asks of Panel

• AGREE CMP316 can proceed to a Second Code Administrator Consultation.



CMP316 Timeline 

1

Milestone Date

Second Code Administrator Consultation (20 working days) 25 March 2024 to 5pm on 24 April 2024 

Second Draft Final Modification Report presented to Panel 31 May 2024 

Final Modification Report issued to Panel to check votes recorded 

correctly (5 working days)

04 June 2024 to 11 June 2024 

Final Modification Report issued to Ofgem 12 June 2024 

Ofgem decision date By 30 September 2024 as this is a Charging 

Modification

Implementation Date 01 April 2025 



CMP403 and CMP404: Introducing Competitively Appointed 
Transmission Owners & Transmission Service Providers (Section 
14 and 11)Timeline Update 

Rationale: As previously agreed these modifications will follow the same timeline as the GC0159: Introducing Competitively 

Appointed Transmission Owners modification

Ask of Panel: Agree revised timeline

Code Administrator 

Consultation to Industry

DFMR issued to 

Panel

FMR issued to 

Ofgem

Implementation Date

Previous timeline TBC TBC TBC TBC

New timeline 26 March 2024 to 26 April 

2024

23 May 2024 11 June 2024 10 Business Days after 

The Authority Decision



Panel Tracker

Milly Lewis, Code Administrator



Workgroup Report
CMP393: Using Imports and Exports to Calculate Annual 
Load Factor for Electricity Storage

Teri Puddefoot (Modification Chair)



Key points to note to the Panel

• CMP393 was originally raised alongside CMP394: Removing Generation Charges from Electricity Storage

Operators in Positive TNUoS Zones, which was withdrawn by the Proposer as they believed that CMP393

provide a simpler solution to the defect. The Terms of Reference were updated to reflect this.

• Considerable analysis has taken place and whilst it was acknowledged that further clarification could be

sought, in particular in relation to Construction Planning Assumptions (CPA), it was not felt that this would

add benefit to this modification and as such was considered out of scope.

https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp394-removing-generation-charges-electricity
https://www.nationalgrideso.com/industry-information/codes/cusc/modifications/cmp394-removing-generation-charges-electricity


Solution and Workgroup Vote

Solution:

• This modification proposes to alter the definition of Annual Load Factor (ALF) with respect to storage. All 

storage that has booked Transmission Entry Capacity (TEC) would face a bespoke Storage ALF calculation, 

considering imports as well as exports. As other storage technologies connect to the National Electricity 

Transmission System (NETS), they too will be included.

• It is proposed that the tariff will read: peak + (Annual Load Factor [ALF] x Year Round Shared) + (ALF x Year 

Round Not Shared) + residual. The Storage ALF will be floored at zero.

Summary of Workgroup Vote:

• The Workgroup concluded by majority that the Original better facilitated the Applicable Objectives than the 

Baseline.



Terms of Reference
The Workgroup conclude that they have met their Terms of Reference and the references can be located below:

Workgroup Term of Reference Location in Workgroup Report

a) Consider Electricity Balancing Regulations implications Interactions

b) Consider why this change only applies to a subset of storage technologies (i.e., battery and 

pumped storage)
Workgroup Considerations

c) Undertake analysis on the behaviour of storage relative to the charging methodology of 

peak, year-round not shared, and year-round shared. This should include consideration of 

how storage acts in wholesale, balancing, and ancillary markets This should include 

consideration of duration of storage for management of constraints

Annex 5 –ESO data analysis on behaviour of 

storage at peak

Annex 11 - LCP Analysis on behaviour of 

battery and pumped storage during high 

network loads

d) Consider any interactions with the TNUoS Taskforces, in-flight Modifications 

(CMP316,CMP331 and CMP405) and the current NETS SQSS review in terms of the 

treatment of storage

Interactions

Workgroup Considerations

Annex 11 - LCP Analysis on behaviour of 

battery and pumped storage during high 

network loads

Annex 14 - Legal Text for CMP393, if CMP316 

is approved first

e) Consider how CMP393 interacts with ESO’s ongoing work on Construction Planning 

Assumptions for storage as part of the new Two Stage Offer process in England and Wales.

Workgroup Considerations

Annex 13 -ESO Connections Information

Annex 11 - LCP Analysis on behaviour of 

battery and pumped storage during high 

network loads

f) Consider the appropriateness of the solution for both positive and negative charging zones
Workgroup Considerations

Annex 12 - ESO Revenue Analysis



Workgroup Term of Reference Location in Workgroup Report

g) Consider whether the use of a ‘net’ as opposed to ‘gross’ ALF is consistent with the concept of 

‘Sharing’ related to the Year Round Background.

Workgroup Considerations

Annex 9 - Alternative options discussed prior 

to the Workgroup Consultation

h) Consider the potential costs of implementing CMP393 to the ESO Workgroup Considerations

i) Consider how implementing CMP393 would impact other parties and assets, including TNUoS 

charges

Annex 7 - TNUoS prices using ESO’s five-

year forecast analysis

Annex 12 - ESO Revenue Analysis

j) Consider whether it is necessary to create a new generation classification for storage

Workgroup Considerations 

Annex 9 - Alternative options discussed prior 

to the Workgroup Consultation



CMP393 – the asks of Panel

• AGREE that the Workgroup have met their Terms of Reference

• AGREE that this Modification can proceed to Code Administrator Consultation

• NOTE that this Modification does not impact the Electricity Balancing Regulation
(EBR) Article 18 terms and conditions held within the CUSC?

• NOTE the ongoing timeline



CMP393 Next Steps

1

Milestone Date

Code Administrator Consultation (15 working days) 03 April 2024 to 5pm on 24 April 2024

Draft Final Modification Report issued to Panel 23 May 2024

Draft Final Modification Report presented to Panel 31 May 2024

Final Modification Report issued to Panel to check votes 

recorded correctly (5 working days)

05 June 2024 – 12 June 2024

Submission of Final Modification Report to Ofgem 17 June 2024

Ofgem decision date By 30 September 2024 as this is a Charging Modification

Implementation Date 01 April 2025



Governance Standing Group – Garth Graham

TCMF – ESO Panel Member

Standing Groups - Updates on all standing groups relevant to CUSC 
panel e.g. potential for future governance changes or modifications



European Code Development – Nadir Hafeez

Joint European Stakeholder Group – Garth Graham

Next meeting – 09 April 2024

European Updates - Updates on all European developments relevant to 
CUSC panel e.g. potential for future governance changes or modifications



Updates on other industry codes



Connections Reform

Code Change Strategy

Paul Mullen



Connection Reform – Details 

Final Recommendations Include:

• Applicable to all new generation, interconnection

and demand connection applications

• Application windows and two formal gates

• Gate 1: connection location and connection date

• Gate 2: accelerate ‘priority projects’

• Letter of Authority entry Requirement

• Reserve capacity for DNOs - Not to hold up

Embedded Generation within the agreed ranges.

Customer and Consumer Benefits

• Greatest opportunity for earlier connection dates, on

a first ready first connected basis;

• More efficient and coordinated future planning of

the network

• Supports ability to build network more efficiently in

anticipation of need

• Better facilitates competition, innovation and

introduction of non-build solutions; and

• Future-proofed - aligned with other programmes



Reformed connections 

process overview

1. Pre-

application

2. Applications 

submitted 

(Window)

3. Batched 

Assessment

4. 

Contract 

Offers

5. Contract 

Acceptance 

or Rejection

6. 

Projects 

progress

7. Possible 

Application for 

Advancement

8. Updated 

Offers

10. 

Projects 

progress

11. 

Connection

9. Rejection

9. Acceptance

Gate 1 Gate 2

Annual Application Window – Pre-Application Stage to Gate 1 Reactive Queue Management + and Contract Management

Used to determine queue 

position for projects within the 

application window and to 

accelerate viable and robust 

‘priority projects’.

Provides a coordinated 

network design 

connection date (not 

best case connection 

date) and no queue 

position allocated.



Overall Timeline – where do the Code changes fit in?

Clarify outstanding TMO4 
policy decisions

Q1 2024

Raise Code Changes (CUSC, STC, STCP) 
for our Minimum Viable Product seeking 

Urgent treatment 
April 2024

Ofgem Decision on Code 
Changes 

September/October 2024

Go Live
1 January 2025

Deliverable Timing

Develop Modifications Ongoing. ESO “virtual” team in place.

Socialise with industry 

(number of Mods, defects, 

proposed solutions and 

timings)

TCMF 29 February 2024 (and further update 4 

April 2024)

Connections Process Advisory Group 7 March 

2024 (already presented 25 January 2024)

Heads up to March 2024 

Panels

GCRP 21 March 2024, CUSC 26 March 2024, 

STC 27 March 2024

Raise Modifications From April 2024 (as seeking Urgency for some 

this could be anytime up to actual Panels)

What does 

Connections Action 

Plan say?

https://assets.publishing.service.gov.uk/media/655dd873d03a8d001207fe56/connections-action-plan.pdf
https://assets.publishing.service.gov.uk/media/655dd873d03a8d001207fe56/connections-action-plan.pdf


Proposed Groupings/Sequencing 

Modification Number of Mods Raised and 

Codes Impacted 

To be raised April 2024? Urgent?

Process and Policy

(including introducing Distribution Forecasted 

Transmission Capacity (DFTC), Pre-Application 

changes (if needed) and obligations to have and 

consult on a Connections Network Design 

Methodology)

4 (1 of each of CUSC, STC, 

STCPs and DCUSA). Only 2 raised 

in April 2024 (1 of each of CUSC 

and STC. STCP changes can follow 

later)

Note that it may be prudent for 

STCPs to follow STC Urgency 

timetable although STCPs 

themselves do not receive Urgent 

status. 

Yes for CUSC and STC

No for STCPs (they can follow later)

No for DCUSA (consequential 

Modification that is more for 

transparency and completeness 

rather than absolutely needed –

timing TBC but could even be after 

CUSC/STC/STCPs Process and 

Policy Modification approved)

Yes for CUSC and STC

No for STCPs and 

DCUSA

User Commitment

(to amend to align with the new process, as above)
3 (1 of each of CUSC, STC, 

STCPs)

No – after 

CUSC/STC/STCPs Process and 

Policy Modification approved

TBC (we don’t think we 

can raise until Process 

and Policy Modification 

approved so ”Urgency” 

depends ff we have time)

Letter of Authority (LoA) Phase 2 (current thinking 

on scope is assessing the feasibility and suitability of 

applying the LoA to Offshore Transmission Connection 

Applications. Interconnectors and Modification 

Applications, a process for duplication checks, 

changes to red line boundary, land requirements 

where multiple landowners, validity of LOA e.g. up to 

M3 Milestone)

1 (for CUSC). No STC or STCP 

changes needed.

TBC – after LOA Phase 1 approved TBC – if and after LOA 

Phase 1 approved. 

Considering if this will 

need to be raised as 

Urgent.



Proposed Groupings/Sequencing -

Summary

8 Mods in total with only 2 (3 if LOA Phase 
2 Mod needed) to be raised in April 2024

On Methodology, obligations to have and 
consult on to be included in Process and 
Policy Modifications but the content and 

any approvals of such Methodology to be 
covered outside Code Modification 

process.

Best case Workgroup structure is a cross 
code CUSC/STC Process and Policy one 

(with discussions of content of Connections 
Network Design Methodology and 

Distribution Forecasted Transmission 
Capacity outside Code Modification 

process). 

We would need separate cross code 
Workgroups for User Commitment and 

Letter of Authority Phase 2.



Process and Policy – Draft 

Modification Scope

In Scope

• Introducing the concept of an annual application window and two formal gates, which are known as Gate 1 and Gate 2 (i.e. the primary process).

• The frequency and duration of the application window will be 12 months.

• Clarifying what/who goes through the primary process and what/who goes through the secondary processes (e.g. contract novations).

• New Directly Connected Generation, New Directly Connected Demand, New Interconnectors (and Offshore Hybrid Assets), Relevant Embedded Generation 

(i.e. between the agreed thresholds), [Relevant Embedded Demand] and any Significant Modification Applications in relation to such projects.

• Changing the offer and acceptance timescales to align with the primary process timescales (e.g. a move away from three months for licenced offers).

• Introducing the provision of a co-ordinated network design connection date (and no queue position allocation) at Gate 1.

• Introducing queue position allocation and the potential for (and means of) connection date advancement (via a new advancement application) at Gate 2.

• Setting out the definition of a Priority Project (i.e. projects which have met the Gate 2 criteria) and the general arrangements for Priority Projects.

• The general arrangements being in relation to the right milestone(s) for Target Model Add-On (TMA) F3 (projects that are ready(ier) to connect) and the 

relationship between TMA F1 (Projects that have official designation by Government), TMA F2 (projects that demonstrate significant additional consumer, net 

zero and/or wider economic and societal benefits) and TMA F3. 

• Setting out the circumstances in which a project can simultaneously pass Gate 1 and Gate 2.

• Introducing the concept of a Connections Network Design Methodology (i.e. to set out how co-ordinated network design will be undertaken for those applying to 

connect within an application window and for any connections related anticipatory investment) and the related obligations to publish, keep up-to-date, consult, etc.

• Introducing the concept of Distribution Forecasted Transmission Capacity (DFTC) to replace the Statement of Works and Confirmation of Project Progression 

processes for projects which can utilise DFTC i.e. to allow DNOs to request firm capacity on an anticipatory basis for such projects.

• If required, clarifying how embedded generation projects which can utilise DFTC but also choose to have a Bilateral Embedded Generator Agreement (BEGA) 

can obtain their BEGA.

• [If possible, a fast-track dispute process in respect of ‘clock start’ and the achievement of the Gate 2 criteria]

• [If required, the potential process deviation in respect of strategic demand applications]

• [If required, the potential process deviation in respect of option to reserve capacity for The Crown Estate and/or Crown Estate Scotland]

• [This includes the ability for the ESO to reject offshore wind applications where such capacity has been reserved in anticipation of future leasing rounds]

*To be confirmed whether or not the areas highlighted in red text are in scope

• Initial view is: “The current codified connections process is not aligned with the ESO’s proposals for a reformed connections process”

Defect



Out of Scope

• Any changes to any secondary processes (i.e. any project/request which does not need to go through the primary process).

• The process by which a priority project is designated under TMA F1 and TMA F2.

• The Queue Management approach introduced by CMP376 and the proposed capacity reallocation approach (i.e. Reactive Queue Management Plus as per TMA 

G).

• Amendments to the Letter of Authority process, including the introduction of duplications checks.

• Except where directly required due to in scope changes, any changes to the standard form connection contracts.

• Changes to Final Sums and/or User Commitment Methodology, and Network Charging Arrangements, including in relation to Application Fees.

• The Connections Network Design Methodology (which will be developed and sit outside of the codes).

• The approach that DNOs will take for to identify the volume of DFTC which will be requested within the primary process (i.e. the DFTC Methodology).

• Changes to the interactivity process (as residing within guidance and so changes will be enacted through updated to the guidance).

• [Amending the Week 24 process (and any associated processes) in respect of the inclusion of embedded demand within the primary process]

• [Introducing or amending any codified arrangements in relation to the Pre-Application Stage]

*To be confirmed whether or not the areas highlighted in red text are out of scope

Other Notes

• Where appropriate, guidance will support the reformed process which is to be codified, with such guidance having a defined review and update process.

• The scope does not include any amendment to our proposed reformed process which could be triggered through the Connections Action Plan.
• Assumptions may need to be made about overarching licence condition changes.

Process and Policy – Draft 

Modification Scope

Ask of Panel: Note that we are currently developing the Modification paperwork based on the proposed scope 

so please feed back any views you have on defect or scope to paul.j.mullen@nationalgrideso.com or 

michael.oxenham1@nationalgrideso.com

mailto:paul.j.mullen@nationalgrideso.com
mailto:michael.oxenham1@nationalgrideso.com


Discussions on Prioritisation

• AGREE where New Modifications that need Workgroups are placed in 
the prioritisation stack

• AGREE any movements in the current prioritisation stack



Any Other Business



Activities ahead of 
the next Panel 
Meeting 

Transmission Charging Methodologies Forum 04 April 2024

Special April CUSC Panel Papers 
– CMP428 User Commitment liabilities for Onshore Transmission 
circuits in the Holistic Network Design Workgroup Report 

09 April 2024

Modification Proposals deadline to be submitted to the April Panel 11 April 2024

Special April CUSC Panel
– CMP428 User Commitment liabilities for Onshore Transmission 
circuits in the Holistic Network Design Workgroup Report 

12 April 2024

Papers Day 18 April 2024

Panel Late Papers
– CMP428 User Commitment liabilities for Onshore Transmission 
circuits in the Holistic Network Design DFMR

23 April 2024

Panel Meeting
26 April 2024 
Teams



Close

Trisha McAuley OBE
Independent Chair, CUSC Panel
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