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BSU0S Fixed Tariff Recap

Final BSUOS Fixed Tariffs Published 31/01/2023 Download
CMP408 Change tariff notice period to 3 months 16/03/2023

BSUoS Fixed Tariff 2023-24 Final ) ] ]

st damary 02 TCMF Sub group looking at fund + wider remit 22/03/2023

Introduction

D — Ofgem Fixed Tariff Reset meetings (more to come) 27/03/2023

system are recovered through the BSUoS charge on an ex-post basis. The costs that need to be recovered
each day determine what the half hourly tariff is for the BSUoS charge.

The tariff (also called BSUoS price) changes each settlement period and is a function of the cost that needs to AB h 1 | 1 3 1 O 3 2 0 2 3
be recovered in each settiement period being divided by the chargeable volume. The costs of balancing the C ang e I l I l p e I I I e n a IO n

system are volatile and difficult to predict and this makes the BSUoS charge also difficult to predict.

CMP361 introduces an ex-ante fixed volumetric BSUoS tariff set over a total fixed and notice period of 15

e B S e L 1 T Moved Forecast/Outturn Reports to Revenue team 01/04/2023

The decision from Ofgem was to i WACM3 (W group A CUSC Modification) from the 15
Apnl 2021 WACM3 hxes BSUoS for 6 months with 9 months’ notice and defined that there would be no

Fixed Tariff Il — First Run 12/04/2023

Since CMP361 was 1rslrasedwe have been preparing to implement a fixed tariff and the pml ca( of this
fi all rif f is the latest step in that process. We have been ping a model fo osts
and ran two webin; rsk seek feedback on the model and ran a further webinar a! l! r publis| h glheBSU S

T e o o e Fixed Tariff SF — First Run 27/04/2023

may have aboutit.
Click the button below to register for the webinar.

Industry Webinar to discuss reporting/tariff reset methods 05/04/2023
T SRS - e VUL WG - Fixed Tariff Revenue v Costs Report Published 24/05/2023

BSUoS charges from generation and levies the charge on final demand energy volumes only.

1. BSUGS Fixed Tarifis OverviewCalculation Running of model moved to Revenue Team 05/06/2023

The forecasting model we have developed is used to determine balancing costs for the fixed tariff period
ahead. The central forecast number determines the cost that goes into the tariff

e e Fixed Tariff 3 Set — Apr 2024 to Sep 2024 30/06/2023
Industry Webinar after Tariff 3 publication TBC



https://www.nationalgrideso.com/document/275721/download

Outline of the Issue

A fixed BSUoS charge applied on a £/MWh basis means the value of BSUOS recovered across a financial year
by the ESO is directly related to BSUoS volume. However, the BSUOS costs incurred are not related to this and
can be relatively flat across a year

With a single fixed £/MWh charge, for some years (and under some forecast scenarios) this may result in the
ESO significantly under-recovering during the summer months with this shortfall recovered over winter

Given the higher than expected BSUo0S costs in 2022/23, there is a risk that the ESO’s working capital fund is
depleted, requiring a mid year tariff change to maintain market cashflows.

A proactive solution to prevent this happening could be a summer tariff (1 April — 30 September) and a winter
tariff (1 October — 30 March). Both tariffs would be set at the same time to maintain a 12 month period of

certaintity with the requisite notice period also being observed.

We would ensure any solution is ‘cash neutral’ across the whole financial year (i.e. it shouldn’t cost the
industry more or less)

These changes would help support the ESO’s working capital and thus market mechanisms.



BSUoS Daily Volume v Average - 2022-23

2500000

2250000

2000000

1750000

1500000

1250000

1000000

750000

500000

250000

€¢0Cen’Le
€c0cen’ce
€¢0C’e0’LT
€¢ocen’ct
€¢0C’€0°L0
€¢0C’e0’Co
€¢0¢'c0's¢
€¢0C'C0°0¢
€¢0C'C0'sT
€¢0CC00T
€¢0¢'C0'S0
€C0C'TO'TE
€¢0C'T0'9¢
€C0C'TO'TC
€¢0C'T09T
€C0C'TO'TT
€¢0C'T0'90
€C0C’'TO'TO
cocer’Le
ceoeeree
oTerLl
ceoceret
ceocer’Lo
ceoeereo
Tt Le
ceoT'ttee
o't LT
[y w4’
ccoT'TT'L0
ceoT'T1'Co
¢c0co1'8¢
¢eocotT'ee
¢C0C0T'8T
coToT’el
¢¢0C’'0T'80
ceoToT'eo
€C0C'60'8C
ceoce0’ee
€e0C'60°8T
ceoTe0'eT
€¢02’'60°80
€coce0°co
€C0C’'80°6¢C
€c0T'80've
€e0C'80'6T
cc0T'80vi
€C0T'80'60
¢C0C’'80°%0
ceocLooe
€e0C'L0°ST
ceocLooe
¢eoT’LO'ST
ccocLo0T
¢e0T'L0'S0
ccoc9ooe
€¢0C'90°S¢C
¢¢0c90°0¢
¢¢0C'90°ST
¢¢0C90°0T
¢¢0T'90's0
¢C0C's0'Te
€¢0T's0'9¢
¢C0C’'S0'Te
¢C0T's0'91
¢C0C’'S0'TT
€¢0T's0'90
¢¢0C’'s0'To
ce0T'v0'9¢
¢eoTv0'Te
0T v091
0T v0'TT
¢c0T'v0'90
¢eoTv0'T0

e T\Wh Volume === Average



BSUoS Volume plotted Against Cost —2022-23
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Forecast Costs and Volumes for 2024-25 Costs and Volumes | Single Tariff Split Tariff
Totals Recovery Recovery
Apr-24 | May-24 | Jun-24 | Jul-24 | Aug-24 | Sep-24 | Oct-24 | Nov-24 | Dec-24 | Jan-25 | Feb-25 | Mar-25 | Full Year | Apr-Sep | Oct-Mar | Apr-Sep | Oct-Mar | Apr-Sep | Oct-Mar
Total Forecast
BSUoOS Costs |299.4| 272 |258.7|275.7/289.1(305.2|337.2| 307 |339.2|279.7|278.8|291.5(3533.5/1700.1|1833.4| 12.62 | 12.62 | 13.25 | 12.09
Total Forecast
Volume 22.6 | 21.8 | 20.7 |20.9] 209 | 21.4 | 23.1 | 25.6 | 26.5 | 27 | 245 | 249 | 279.9 | 128.3 | 151.6 |1619.7|1913.8|1700.1|1833.4
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e Total Forecast BSUoS Costs

e Total Forecast Volume



