CUSC Panel

Friday 30 June 2023

Online Meeting via Teams
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Approval of Panel Minutes

Approval of Panel Minutes from the Meeting held
26 May 2023
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Authority Decisions and Update (as at 22 June 2023)

Decisions Received since last Panel meeting

0 CMP379: Send Back (09 June 2023)

Decisions Pending

O CMP286/CMP287 (Expected decision date 30 June 2023)

U CMP288 (Expected decision date was 31 May 2023). Authority Representative at Panel noted that decision would be issued after bank
holiday but provided a heads up that this would be an Authority send-back

CMP292 (Expected decision date 31 October 2023)

CMP298 (Expected decision date 07 July 2023 - The Final Modification Report for the associated STC change (CM080) was issued to
Ofgem on 11 October 2022)

O  CMP344 (Expected decision date 28 June 2023)

(.

Received Final Modification Reports since last Panel Meeting

U  CMP376 (Expected decision date thc)



Inflight Modification Updates

Milly Lewis, Code Administrator

ESO



Authority Send Back

CMP379: Determining TNUoS demand zones for
transmission - connected demand at sites with multiple
Distribution Network Operators (DNOSs)

Milly Lewis (Panel Secretary)

ESO



CMP379 Authority Send-Back

On 06 June 2023, Ofgem sent back the CMP379 Final Modification Report for further work and directed
Panel to revise and resubmit the CMP379 Final Modification Report, due to being unable to form an
opinion on it due to an inconsistency between the proposed solution (as described in the

Final Modification Report) and the corresponding legal text.

 The Send back letter states due to the discrepancy between the Proposer’s solution section within the
FMR referring to a ‘predominant DNQO’ solution and the legal text referencing ‘weighted average’ solution
[...]Jit is unclear to us whether Workgroup voting proceeded on an understanding that the solution was
the ‘predominant DNQO’ solution or ‘weighted average’ solution’.

 The Send back letter notes that [...] at page 5 of the FMR, the report mentions that the Proposer decided
to amend their original solution. At a Workgroup meeting, the ESO was asked to consider the use of an
alternative methodology using an average (i.e. rather than assigning a user based on the ‘predominant
DNO’ approach, TNUoS charges would instead be reflective of the average of the zonal prices used for
each demand zone/GSP Group). The ESO and Workgroup members agreed that this was a that this was
a more effective solution. Consequently, the legal text reflects this amended proposal.’

» As the Code Administrator Consultation proceeded on the basis of the ‘predominant DNO’ solution, with
the accompanying legal text being that for the amended ‘weighted average’ solution Ofgem consider it
necessary that the solution is clarified and the legal text updated. With the expectation of a second Code
Administrator Consultation ahead of another FMR being submitted.


https://www.nationalgrideso.com/document/281431/download

Background and steps taken since CMP379 Send Back

The Proposer’s solution was updated following early Workgroup discussions from a concept of a “predominant
DNQO” which sets the charge based on the DNO with highest demand, to a weighted average at the boundary. This
was reflected in Workgroup conversations, Voting, and legal text.

Although the change to an average methodology is included in both the Code Administrator and Final Modification
Reports within Workgroup Considerations section it is not mentioned in the Proposer’s solution section.

Steps taken since 9 June 2023

Proposer has contacted all Workgroup members who participated in the Workgroup Vote to confirm
that they were voting for the average methodology and not the predominant one

Verified legal text to ensure it is consistent with the average methodology

Proposed clearer wording for the Proposer’s solution section for the Code Administrator Consultation
document

Proposer’s Solution

It is proposed that where a transmission site has a local GSP which connects to and feeds multiple DNO networks, Demand Tariffs will be derived from the
average zonal tariffs from the relevant DNO zones. This applies to both Peak Security and Year Round tariffs.

This modification initially proposed a methodology which set a “predominant DNO” to calculate tariffs, but the proposer decide to amend their original solution to
the average methodology.

TNUoS demand tariffs are calculated by means of a weighted average of all demand sites nodal costs within the same demand zone, using the ‘week 24’ nodal
demand MW values to determine the weighting. This change proposes that, once these zonal tariffs are known, the tariff for a demand user at a boundary point
can be calculated by taking the average of the zonal prices for each DNO which the local GSP connects to and feeds. For example, if demand site C has a local
GSP which feeds DNOs A & B:

Zonal Peak Security tariff for demand C = average (Zone A Peak Security tariff, Zone B Peak Security tariff)
Zonal Year Round tariff for demand C = average (Zone A Year Round tariff, Zone B Year Round tariff)




CMP379 Authority Send-Back — Governance Rules

8.23.12

8.23.13

If the Authority determines that the CUSC Modification Report is such that
the Authority cannot properly form an opinion on the CUSC Modification
Proposal and any Workgroup Alternative CUSC Modification(s), or where
the CUSC Modification Proposal and/or any Workgroup Alternative CUSC
Modification(s) constitutes an EBGL Amendment where the Authority
requires an amendment to CUSC Modification Proposal and/or any
Workgroup Alternative CUSC Modification(s) in order to approve it, it may
issue a direction to the CUSC Modifications Panel:

(a) specifying the additional steps (including drafting or amending
existing drafting associated with the CUSC Modification Proposal
and any Workgroup Alternative CUSC Modification(s)), revision
(including revision to the timetable), analysis or information that it
requires in order to form such an opinion; and

(b), requiring the CUSC Modification Report to be revised and to be re-
submitted.

If a CUSC Modification Report is to be revised and re-submitted in
accordance with a direction issued pursuant to Paragraph 8.23.12, it shall be
re-submitted as soon after the Authority’s direction as is appropriate, (and in
the case of an EBGL Amendment within 2 months), taking into account the
complexity, importance and urgency of the CUSC Modification Proposal and
any Workgroup Alternative CUSC Modification(s). The CUSC
Modifications Panel shall decide on the level of analysis and consultation
required in order to comply with the Authority’s direction and shall agree an
appropriate timetable for meeting its obligations. Once the CUSC
Modification Report is revised, the CUSC Modifications Panel shall carry
out its CUSC Modifications Panel Recommendation Vote again in respect
of the revised CUSC Modification Report and re-submit it to the Authority in
compliance with Paragraphs 8.23.4 to 8.23.6.

Panel to agree next steps following send-back
on 09 June 2023:

NOTE that Ofgem are asking the Final
Modification Report and Legal Text to be
updated

AGREE whether or not this needs to be
assessed by a Workgroup

AGREE Workgroup’s Terms of Reference (if
Panel determine a Workgroup is needed)

AGREE whether or not (following the
assessment by the Workgroup) a Code
Administrator Consultation is needed to be run
before it is re-presented to Panel for
Recommendation Vote




CMP379 Potential Timeline if Panel opt for a 2"d CAC

Second Code Administrator Consultation (15 working 05 July 2023 to 5pm on 26 July 2023
days)

Second Draft Final Modification Report issued to 17 August 2023
Panel

Second Draft Final Modification Report presented to 25 August 2023
Panel

Second Final Modification Report issued to Panelto 30 August 2023
check votes recorded correctly (5 working days)

Submission of Second Final Modification Report to 07 September 2023
Ofgem

Ofgem decision date TBC

Implementation Date 1 April 2024



CMP392: Transparency and legal certainty as to the calculation of TNU0OS
In conformance with the Limiting Regulation Timeline Update

Previous timeline 22 June 2023 17 August 2023 08 September 2023

New timeline 20 July 2023 21 September 2023 13 October 2023

Rationale: Additional workgroups required to finalise Legal Text finalise the solution

Workgroups Remaining: 2

Ask of Panel: Agree revised timeline?



CMP396: Re-introduction Of BSU0S on Interconnector Lead
Parties Update

The Proposer would like to progress modification on the basis that:

* No further legal opinion will be sort

* No further Workgroups or amendments to the solution are required

« Ofgem may not agree with legal opinion provided and has the right to seek its own legal view

* In publishing a decision, Ofgem has an opportunity to note whether they agree that the principle that
all customers are treated equitably is correct

« Ofgem can also refer the matter to DESNZ to consider when looking at repealing EU legislation

« AGREE the Modification next steps of progresses to wider consultation ahead of a CUSC Panel
Recommendation Vote



CMP408: Allowing consideration of a different notice period for BSU0S
tariff settings Timeline Update

Previous timeline 22 June 2023 17 August 2023 07 September 2023

New timeline 20 July 2023 21 September 2023 13 October 2023

Rationale: Additional time required to finalise legal text and Workgroup Report content ahead of being issued to Panel.

Workgroups Remaining: Potentially none additional required

Ask of Panel: Agree revised timeline?



CMP413: Rolling 10-year wider TNU0S generation tariffs Request to
change Terms of Reference

The Workgroup would like reflect the following within their Terms of Reference:

c) The proposal is for wider generation tariffs eharges to be cappedifloored-ata-within the pre-defined cap/collar range for that each
generation zone fereach-and-charging year. Consider the requirement for a cap and collar and consider what the pre-defined range should

be?

e) Consider the interaction between the G j . j “n
set by 838/2010 (“L|m|t|ng Regulation”) and the cap/collar as proposed by the modlflcatlon isneelereaehed

f) aVaWaldalaVal-2- ha nat diffarence-inthe TNU@ anQ Ta¥a hra a¥a ha nra-defined ranae

Weutd—leeupeeevepedthteughdemandJZNUeS—Conyder the |mpact on demand TNUoS tariffs as a result of the net dlﬁ‘erence in revenue from

the adjustments made to TNUo0S Generation tariffs (if it breaches the pre-defined cap/collar range).

G-capl/floor as

 AGREE the amended points within Terms of Reference



Panel Tracker

Milly Lewis, Code Administrator

ESO



Discussions on Prioritisation

AGREE where New Modifications that need Workgroups are placed in
the prioritisation stack

AGREE any movements in the current prioritisation stack

ESO



Draft Final Modification Report

CMP331: Option to replace generic Annual Load Factors
(ALFs) with site specific ALFs

Milly Lewis (Panel Secretary)

ESO



Solution(s)

Summary of solution:

e A new transmission connected generator (including “retrofit” plant?) will have a choice to submit a user-
provided Annual Load Factor (ALF), which will be a forecast instead of the default to use the generic ALF to
determine the TNUOS charges that apply to the site.

e They will exercise this choice ahead of connection (as part of the Operational Notification and
Compliance Process (ONCP) facilitated by the ESO in respect of new generation connections) to the
National Electricity Transmission System (NETS)

e This forecast value must be determined by an independent third party and the evidence submitted to the
ESO for agreement/verification.

o Where the ESO does not agree with the user-provided ALF provided, they will provide the reason for

such rejection and the User can raise a Charging Dispute under CUSC Section 14.15.114 if they wish to
challenge this decision.



Code Administrator Consultation Responses

Summary of Code Administrator Consultation Responses :

e Code Administrator Consultation was run from 09/05/2023 to 31/05/2023 and received 3 non-confidential
responses [and O confidential responses]. Key points were:

« 2 respondents felt that the Original better facilitated the applicable CUSC Objectives (a) and (b). 1
respondent disagreed and felt that they negatively impacted objectives (a) (b) and (e).

« All 3 respondents supported the implementation approach.
« 2 respondents felt the proposal would provide more cost reflective charging
* No legal text issues identified.



CMP331- the asks of Panel

« NOTE that this Modification does not impact the Electricity Balancing Regulation (EBR) Article
18 terms and conditions held within the CUSC?

« VOTE whether or not to recommend implementation

 NOTE next steps if approved a Grid Code modification would need to be raised



CMP331 — Next Steps

Draft Final Modification Report presented to Panel 22 June 2023

Final Modification Report issued to Panel to check 04 July 2023 — 11 July 2023
votes recorded correctly (5 working days)

Submission of Final Modification Report to Ofgem 12 July 2023
Ofgem decision date TBC

Implementation Date 10 working days after decision date and effective from 1
April 2024 (if decision received by 30 September 2023).



Draft Final Modification Report

CMP398: GC0156 Cost Recovery mechanism for CUSC
Parties

Milly Lewis (Panel Secretary)

ESO



Solution(s)

Solution/summary of solutions:

The requirement for implementation of CMP398 is dependent on the Authority approving the Original GC0156
solution which places obligations on Non Restoration Contract Providers; were the Authority to approve
WAGCM1 or reject GC0156 then there would be no requirement for CMP398.

» Original Solution: CUSC Panel to appoint a Claims Committee to assess claims submitted with no end date
stipulated, that may include OPEX, with a pre-approval process for claims above £100k.

« WACML1: A one month claims windows would open each September after the modification is approved until
a final claims window ends 31 December 2026, with claims submitted to and assessed by the ESO.
Approved claims to be paid out as a flat monthly payment across 12 months, from the following April after
approval of a successful claim. Excludes any form of OPEX allowance or OPEX claim. New generators that
sign a Bilateral connection agreement after GC0156 approval, cannot submit a claim.

« WACMZ2: Similar to the Original except that Users that first sign a bilateral connection agreement with The
Company after the date of implementation of GC0156 will not be permitted to submit a claim. This is to allow
those users who did not have sufficient time (at the design, construction and commissioning stages) to
accommodate the requirements in the most cost-effective manner - had they had sufficient notice.



Code Administrator Consultation Responses

Summary of Code Administrator Consultation Responses :

e Code Administrator Consultation was run from 02/05/2023 to 09/06/2023 and received 4 non-confidential
responses [and O confidential responses]. Key points were:

3 out of the 4 respondents felt that both the Original and WACM1 did not better facilitate the applicable
CUSC Objectives.

2 respondents agreed that WACMZ2 better facilitated the applicable CUSC Obijectives (a) and (b).
Half the respondents (2 out of 4) supported the implementation approach.

2 respondents supported having a cost recovery mechanism for implementing GC0156 resilience
requirements, so that individual parties were not commercially disadvantaged.

1 respondent was disappointed around the lack of a CBA or impact assessment on the costs to parties
through higher BSU0S costs.

No legal text issues identified.



CMP398 - the asks of Panel

« NOTE that this Modification does not impact the Electricity Balancing Regulation (EBR) Article
18 terms and conditions held within the CUSC?

« VOTE whether or not to recommend implementation

* NOTE next steps



CMP398 — Next Steps

Draft Final Modification Report presented to Panel 22 June 2023

Final Modification Report issued to Panel to check 03 July 2023 — 10 July 2023
votes recorded correctly (5 working days)

Submission of Final Modification Report to Ofgem 11 July 2023
Ofgem decision date TBC

Implementation Date 10 Working Days after Authority Decision



Draft Final Modification Report

CMP412: CMP398 Consequential Charging Modification
Milly Lewis (Panel Secretary)

ESO



Solution

Solution:

Modify the definition of BSCd in CUSC Section 14.31.8, Balancing Services Use of System Acronym
Definitions. Currently, the table entry for BSCd says “As defined in the Transmission Licence”, with a reference
to footnote 1, which until recently said see SLC G4.5, but currently says “Current electricity transmission
network price control starting 2021 (RIIO-T2) licence drafting being updated”.

The definition of BSCd in CUSC Section 14.31.8, Balancing Services Use of System Acronym Definitions,
needs to be amended to say:

“The total costs associated with the provision of System Restoration, (as defined in the Grid Code), including
procuring, testing, warming, utilisation, capital contributions and payments for the cost of feasibility studies.
This item also includes the costs of any validated claims made for costs of supporting the Electricity System
Restoration Standard at Users’ sites in accordance with CMP398".



Code Administrator Consultation Responses

Summary of Code Administrator Consultation Responses :

e Code Administrator Consultation was run from 02/05/2023 to 09/06/2023 and received 3 non-confidential
responses [and O confidential responses]. Key points were:

« 2 out of the 3 respondents felt that the Original did not better facilitate the applicable CUSC Obijectives.

» 1 respondent disagreed and felt that the Original better facilitated the applicable CUSC Obijectives (a)
(b) (c) and (d).

« 2 out of the 3 respondents supported the implementation approach.

« 1 respondent stated that no impact assessment had been provided on how much this change would in
definition add to BSUO0S costs and should not be approved without this.

* No legal text issues identified.



CMP412- the asks of Panel

« NOTE that this Modification does not impact the Electricity Balancing Regulation (EBR) Article
18 terms and conditions held within the CUSC?

« VOTE whether or not to recommend implementation

* NOTE next steps



CMP412 — Next Steps

Draft Final Modification Report presented to Panel 22 June 2023

Final Modification Report issued to Panel to check 03 July 2023 — 10 July 2023
votes recorded correctly (5 working days)

Submission of Final Modification Report to Ofgem 11 July 2023
Ofgem decision date TBC

Implementation Date 10 Working Days after Authority Decision



Standing Groups - Updates on all standing groups relevant to CUSC
panel e.g. potential for future governance changes or modifications

Governahce-Standing Group—Garth-Graham
TCMF — ESO Panel Member

ESO




European Updates - Updates on all European developments relevant to
CUSC panel e.g. potential for future governance changes or modifications

European Code Development — Nadir Hafeez
Joint European Stakeholder Group — Garth Graham

ESO




Updates on other industry codes




Governance
Workgroup Alternative CUSC Modification Withdrawal

ESO



Any Other Business




CUSC Panel Elections 2023

Date

Milestone

Friday 30th June 2023

Invitations will be sent out to CUSC Schedule 1 Users to nominate candidates to stand for
election.

Friday 28th July 2023

Nomination Forms to be returned no later than 5.00pm.

Friday 4th August 2023

List of candidates and voting papers to be circulated, or we will announce the outcome of
the Elections.

Friday 1st September 2023

Voting papers to be returned no later than 5.00pm.

By Friday 15th September 2023

Election results will be announced.

1st October 2023 — 30th September 2025

Newly elected Panel Members and Panel Alternate Members will take up office.




Activities ahead of
the next Panel
Meeting

Transmission Charging Methodologies Forum

Modification Proposals to be submitted

Papers Day

Panel Meeting

06 July 2023

13 July 2023

20 July 2023

28 July 2023
Teams



Close

Trisha McAuley OBE

Independent Chair, CUSC Panel

ESO




