
CMP402 - Introduction of Anticipatory Investment (AI) 
principles within the User Commitment Arrangements



Open

The case

• User commitment a rra ngements introducing
significa nt pre-FID commitments will a ct a s a  
ba rrie r to coordina tion
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Open

Exa mple

• Consider two OWFs, ea ch 60 0 MW
• «HND» decides a  common HVDC tra nsmission system is 

optima l coordina ted solution

• Assuming «typica l» 120 0 MW HVDC cost is £960 m

• AI cost £480 m?

• G2 AI lia bility (33%) £160 m?
• 10 -20 -30  times the «onshore lia bility»!
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OFTO Tender Round 10  La unch Event Ofgem Slides

https://www.ofgem.gov.uk/sites/default/files/2023-02/TR10%20Launch%20Event%20Ofgem%20Slides16751786112701675184486677.pdf


Open

Why is offshore AI liability different than liabilities for onshore wider/attributable 
works?
• AI Investment cost is of a  very different dimention tha n

the a vera ge onshore lia bility (wider+a ttributa ble works)

• Construction sta rt of onshore a ttributa ble works
«usua lly» coincide with user’s trigger da te  (a nd FID)

• AI investment does not build up gra dua lly like  cost for 
a ttributa ble works but will be  more  or less «fixed»  when
Ofgem a pproves the AI cost in the Ea rly Sta ge Cost 
a ssessment prior to G1 CfD bid

• AI user commitment for G2 ma y kick- in more  tha n 1 
yea r prior to G1 FID which mea ns 2-4 yea rs a hea d of
G2 FID

• A fixed percenta ge AI lia bility will be  a  ba rrier to 
coordina tion

• Needs to be  ca pped,
sa me level a s the onshore lia bility?

• Solutions need to be  ba nka ble

• Need to find a  ba la nce between «a ppropria te» a nd 
«demonstra te commitment»
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