CUSC Modification Proposal Form CMP216

Title of the CUSC Modification Proposal: (mandatory by Proposer)
Removal of references to BSUoS charges for Interconnector BM Units

Submission Date (mandatory by Proposer)
17" January 2013

Description of the CUSC Modification Proposal (mandatory by Proposer)

These proposed changes aim to update Section 9 of the CUSC, the proposal reflects Interconnectors
no longer being obligated to pay Balancing Services Use of System (BSUoS) charges following the
implementation of CMP202 in August 2012.

The proposed implementation date is after November 2013, due to being unable to remove
references to BSU0S charges until final reconciliation is complete. The proposal is being raised now
to provide visibility to the industry that BSUoS obligations for Interconnectors have been removed.

Description of Issue or Defect that CUSC Modification Proposal seeks to Address: (mandatory
by Proposer)

Section 9 of the CUSC has not been revised following the implementation of CMP202 and therefore
still references the requirement for Interconnector BM Units to pay BSUoS charges. Final
reconciliation for BSUoS charges is estimated to be November 2013 (date to be confirmed by
ELEXON). Implementation of this modification should follow final reconciliation as BSUoS obligations
in the CUSC are still valid for existing Users prior to the implementation of CMP202. This proposal is
being raised now to provide visibility of Interconnector BM Units’ obligations, as users signing the
CUSC after the implementation of CMP202 in August 2012 are not obligated to pay BSUoS charges.

This proposal will run in conjunction with CMP215 which seeks to remove reference to Transmission
Network Use of System (TNUo0S) charges and Security Cover immediately, as final reconciliation has
already been reached for TNU0S. For the avoidance of doubt, these modifications are not dependent
upon one another.

Impact on the CUSC (this should be given where possible)
Removal of references in 9.19

Removal of Sections:

e 022
e 0233
e 0234

Subsequent numbering updated in Section 9

Contents page updated

Do you believe the CUSC Modification Proposal will have a material impact on Greenhouse
Gas Emissions? Yes/No (mandatory by Proposer. Assessed in accordance with Authority Guidance
— See guidance notes for website link)

No




Impact on Core Industry Documentation. Please tick the relevant boxes and provide any
supporting information (this should be given where possible)

BSC []
Grid Code [ |
STC []

Other |:|
(please specify)

Urgency Recommended: Yes / No (optional by Proposer)

No

Justification for Urgency Recommendation (mandatory by Proposer if recommending progression
as an Urgent Modification Proposal)
N/A

Self-Governance Recommended: Yes / No (mandatory by Proposer)

Yes

Justification for Self-Governance Recommendation (Mandatory by Proposer if recommending
progression as Self-governance Modification Proposal)

The proposed changes within the CUSC will not have any material effect on CUSC parties. The
changes being proposed are to tidy up the CUSC in response to the implementation of CMP202.

Should this CUSC Modification Proposal be considered exempt from any ongoing Significant
Code Reviews? (Mandatory by Proposer in order to assist the Panel in deciding whether a
Modification Proposal should undergo a SCR Suitability Assessment)

Yes

Impact on Computer Systems and Processes used by CUSC Parties: (this should be given
where possible)

N/A

Details of any Related Modification to Other Industry Codes (where known):

CMP215

Justification for CUSC Modification Proposal with Reference to Applicable CUSC Objectives:
(mandatory by proposer)
Please tick the relevant boxes and provide justification:

= (a) the efficient discharge by The Company of the obligations imposed upon it by the Act and the
Transmission Licence

This modification will update the CUSC following the implementation of CMP202 which will provide
clarity and visibility for CUSC parties.




[] (o) facilitating effective competition in the generation and supply of electricity, and (so far as
consistent therewith) facilitating such competition in the sale, distribution and purchase of electricity.

] (c) compliance with the Electricity Regulation and any relevant legally binding decision of the
European Commission and/or the Agency.

These are defined within the National Grid Electricity Transmission plc Licence under Standard

Condition C10, paragraph 1

Details of Proposer:
(Organisation Name)

National Grid Electricity Transmission Ltd.

Capacity in which the CUSC
Modification Proposal is being
proposed:

(i.e. CUSC Party, BSC Party or
“National Consumer Council”)

CUSC Party

Details of Proposer’s Representative:
Name:

Organisation:

Telephone Number:

Email Address:

Jenny Doherty

National Grid

01926654648
Jennifer.doherty@nationalgrid.com

Details of Representative’s Alternate:
Name:

Organisation:

Telephone Number:

Email Address:

Emma Clark

National Grid

01926 655223
emma.clark2@nationalgrid.com

Attachments (Yes/No):

If Yes, Title and No. of pages of each Attachment:

CMP202 Final Report

http://www.nationalgrid.com/NR/rdonlyres/CF15507C-9149-4170-85D5-

B167D968D9BC/54879/FinalCUSCModificationReport10.pdf

Proposed Legal Text:

Section 9, Paragraphs 9.16, 9.22 and 9.23




PART Il -

9.19

Section 9 Interconnectors

USE OF THE NATIONAL ELECTRICITY TRANSMISSION SYSTEM BY
INTERCONNECTOR USERS AND INTERCONNECTOR ERROR
ADMINISTRATORS

INTRODUCTION

This Part 1l deals with rights and obligations relating to use of the National
Electricity Transmission System by Interconnector Users and
Interconnector Error Administrators. An Interconnector Error Administrator
is deemed to be using the National Electricity Transmission System because
of its registered BM Units in—respectof-which—it-has—an—obligation—to—pay
Balaneing-Services Use-of System-Charges. The User for the purposes of
this Part Il will therefore be an Interconnector User and/or an Interconnector
Error Administrator. Where the Interconnector Error Administrator is The
Company, the User for the purposes of this Part Il will be The Company.










9.23

9.23.1

9.23.2.1

TERMINATION AND RELATED PROVISIONS

A User may terminate its use of the National Electricity Transmission System

by giving The Company a Use of System Termination Notice not less than 28

days prior to such termination of use and the right to use the National

Electricity Transmission System shall cease upon the termination date in the

Use of System Termination Notice.

Use shall cease forthwith upon:

(@) There ceasing to be a Bilateral Connection Agreement for the
Connection Site of the relevant Interconnector;

(b) disconnection of the Connection Site of the relevant Interconnector
pursuant to Section 5;

(c) an Event of Default by the User as provided for in Section 5.



9.23.2.2 Use shall be suspended for the period of any Deenergisation of the
Connection Site of the relevant Interconnector pursuant to the CUSC.




