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CUSC AMENDMENT PANEL
Governance Standing Group — December 2008
Terms of Reference

Introduction

1. This paper outlines the working arrangements and Terms of Reference for the
Governance Standing Group (GSG).

Governance

2. The GSG is established as a Standing Group under the CUSC Amendments
Panel and shall act in accordance with Section 8.18 of the CUSC. The GSG
shall have regard for Core Industry Documents and other key Industry
documentation.

Membership

3.  The GSG shall comprise a suitable and appropriate cross section of experience
and expertise from across the industry:

e Chair (TO BE APPOINTED)
e Technical Secretary (Bali Virk)
e Members to be inserted

Meeting Administration

4.  The frequency of GSG meetings shall be defined as necessary by the GSG chair
to meet the scope, objectives and time-scales as defined by the Amendment
Panel.

5. National Grid will provide technical secretary resource to the GSG and handle
administrative arrangements such as venue, agenda and minutes etc.

6. The GSG will have a dedicated page under the CUSC section of the National
Grid UK website. This will enable GSG information such as minutes and
presentations etc to be available to a wider audience.

Scope and Objectives

7. The GSG is tasked to prepare a report for the CUSC Amendments Panel
regarding the following areas:

o Review of the new CUSC Amendment Process introduced by CAP160 in light
of the Transmission Access amendments. In terms of what worked well and
any suggestions for improvements, i.e. Working Group vote process,
alternatives, consultation process, templates etc.

e Review the process of CUSC and charging methodology interaction in light of
the Transmission Access amendments.
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e Support the Panel in relation to Ofgem’s Industry Code Governance Review
including but not limited to:

0 Prepare a CUSC Panel response for the Charging methodology
consultation in relation to the experience gained via the
Transmission Access amendments process.

0 Prepare a CUSC Panel response for the Environmental and Code
Objectives consultation.

o Other Ofgem consultations to be added once published.

0 Support the National Grid CUSC representative at the Code
Administrators Working Group and develop ideas and
suggestions.

¢ Review the validity and rejection of new Amendment Proposals — including
the option of the CUSC Panel being able to refer a proposal to a Standing
Group to understand / define the issue further. The ability for the Panel to
manage new Amendment Proposals with existing workload.

e Review the role of Standing Groups going forward including the ability to
undertake Consultations on draft proposals to obtain industry opinion prior to
raising an Amendment.

e General review of the governance section to identify areas which will aid
efficiency and transparency i.e. replacing existing Progress Report and
Amendment Register, accessibility for new parties and clarify of Section 8.

8. It should be noted that, in accordance with Section 8 of the CUSC, the GSG as a
standing group under the Amendment Panel, cannot itself propose an
amendment to the CUSC.

9. In considering the above issues, the GSG should be cognisant of any related
developments that may progress in any other Industry forums.
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